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Administration of Gerald R. Ford 


PRESIDENTIAL DOCUMENTS 


Week Ending Friday, October 10, 1975 





Disaster Assistance for Maryland 


Announcement of Disaster Declaration and . 
Authorization of Federal Assistance Following Severe 
Storms, Heavy Rains, and Flooding. October 4, 1975 


The President has declared a major disaster for the 
State of Maryland as a result of severe: storms, heavy 
rains, and flooding, beginning about September 22, which 
caused extensive public, private, and agricultural property 
damage. The President’s action will permit the use of 
Federal funds in relief and recovery efforts in designated 
areas of the State. 

Federal assistance from the President’s Disaster Relief 
Fund will consist primarily of temporary housing, disaster 
unemployment assistance payments to those who lost their 
jobs as a result of the storms and floods, debris removal, 
and the repair or restoration of damaged or destroyed 
streets, roads, bridges, and public facilities and utilities. 
Low-interest-rate disaster loans will be made available by 
the Sinall Business Administration, and emergency loan 
assistance will be made available by the Farmers Home 
Administration. 

Federal relief activities in Maryland will be coordinated 
by the Federal Disaster Assistance Administration, Depart- 
ment of Housing and Urban Development, under the 
direction of Administrator Thomas P. Dunne. Mr. Dunne 
will designate the specific areas within the State eligible 
for Federal assistance, based upon Federal and State dam- 
age assessments. 

Mr. Arthur T. Doyle, Regional Director of the Federal 
Disaster Assistance Administration, HUD Region III, 
will be designated as the Federal Coordinating Officer to 
work with the State in providing Federal disaster assist- 
ance under the Disaster Relief Act of 1974, Public Law 
93-288. 


Mountain State Forest Festival 


The President’s Remarks Upon Arrival at Elkins, 
West Virginia, To Participate in the Festival Parade. 
October 4, 1975 


Thank you very much, Harley, Senator Randolph, Senator 
Byrd, Congressman Slack, Congressman Hechler, Mayor 
Herron, all of you wonderful people from the State of 
West Virginia: 

It is a great privilege and pleasure for me to be in 
Elkins and in Randolph County. 

Let me say it was a special privilege to fly from Wash- 
ington with your two able Senators and my very good 
friends, Jennings Randolph and Bob Byrd, and it was also 
delightful to have in the plane with me—or in the heli- 
copter—my former colleagues in the House, John Slack 
and Ken Hechler. 

Let me add, if I might, Harley Staggers, your Con- 
gressman, and I—he and I came to the Congress together 
in January of 1949. We served together until a year or 
two ago, but our friendship has existed for a good many 
years. And although we have had some differences—and 
those are understandable—our friendship has transcended 
any partisan differences that we might have had. 

If I might add just a note on that point, one of the 
great, great strengths of our political system is the fact 
that we can have differences. And as a former great 
Speaker of the House of Representatives once said, “We 
can disagree without being disagreeable.” In America 
we can make our system better by competition in the 
political arena, as we make our system better by competi- 
tion—whether it is on an athletic field, whether it is in 
business, or in the professions, or in education. 

Back in 1936, the late Franklin D. Roosevelt came to 
Elkins. And at that time in his remarks he emphasized 
the need and necessity for conservation. In a State like 
West Virginia where you have roughly 75 percent of your 
State covered by beautiful forests, as we saw in the flight 
from Washington, conservation is an extremely important 
project and program that we must carry out. 
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We are making substantial headway in the better utili- 
zation of our resources, the management of those resources 
which are so essential to a better America for the young 
people that I see here. 

But as history moves along, we run into other problems. 
And at the present time in the United States, we have a 
serious energy problem. 

But again, West Virginia can play and does play a 
tremendous role. You have great coal resources here in 
West Virginia. You have natural gas. And as we move 
along to try and find the keys to preserve these beautiful 
forests and to properly utilize your coal and natural gas, 
we have to find the balance that will give to America the 
strength in the future that it had in the past. 

It is my firm conviction and belief that in your State 
under Governor Arch Moore, that in your National Capi- 
tal under the Congress as well as the President, we can 
find that very important narrow line that permits us to 
save America’s resources and at the same time to use them 
to keep our economy moving forward, that will keep us 
strong and invulnerable against any outside forces. 

I am confident in the days ahead what we have seen in 
the past can be outdone, can be outshone, that we can 
keep America beautiful and strong at the same time. 

When I first came to the Congress back in 1949, Harley 
Staggers asked me to come up to a town in West Virginia. 
I was flattered he asked me to come and make a com- 
mencement address at a local high school. And, Harley, 
I look back at that experience in Berkeley Springs with 
great nostalgia. It gave me an opportunity for the first 
time to meet some of the people from West Virginia, to 
see firsthand on the ground these natural resources and 
the beauty of your great State. 

Lots of history has passed since that June of 1949. We 
have had problems both at home and abroad. But the 
goodness of your people and the tremendous resources 
that you have are still the strengths of West Virginia. And 
I am told that you in West Virginia say that your great 
State is almost heaven. I think it is a very good descrip- 
tion of your people and of your country. 

Thank you very much. 


note: The President spoke at 1:58 p.m. at the Elkins High School 
football field. 


Newark, New Jersey 


The President’s Remarks at a Republican Fundraising 
Dinner. October 4, 1975 


Thank you very, very much, Ed Forsythe. May I re- 
ciprocate by thanking you for the many times that you 
were helpful and cooperative and for the fine leadership 
that you have given in the House of Representatives as 
the senior delegate in the New Jersey delegation. 


May I also express my deep appreciation to Senator 
Cliff Case, who I have known both as a House Member 
and, subsequently, while I was Vice President and now 
President. 

Cliff, I am most grateful for your help and assistance 
and understanding. New Jersey is most fortunate to have 
you as United States Senator. 

Of course, I am delighted to see Millicent Fenwick and 
Matt Rinaldo here, who I learned to know in the days 
that I was a Member of the House. And I am grateful 
to them, as all of you should be grateful to them, for their 
contributions for good government in representing you in 
the House of Representatives. 

I get a bit nostalgic as I saw Bill Widnall, Frank Osmer, 
Charlie Sandman, Joe Maraziti, John Hunt, Bob 
Kean, former Members of the House that I served with, 
who I know, from past performance and their contribu- 
tions to good government, not only from the point of 
view of New Jersey but from the point of view of the 
country as a whole. We miss each and every one of you, 
and your contributions will never be forgotten. We thank 
you very, very much. 

Of course, Web Todd represents the best in party 
leadership, and, Web, New Jersey should be indebted to 
you from our side of the aisle for what you have done and 
especially in giving us the kind of people, like Jack Ewing, 
Steve Dudiak, and all the others who have worked so hard 
to make this party a success. 

Let me say with great emphasis and the maximum of 
sincerity that Betty and I are delighted to be here in 
New Jersey and especially in the city of Newark. Thank 
you very, very much. 

Speaking of Newark, Mayor Ken Gibson, it is delight- 
ful to see you with us this evening. I have had the privilege 
over a period of time to learn of the problems that Ken 
has had in the city of Newark and the monumental efforts 
that he has made to handle those difficulties that are pre- 
sented to a mayor of a city such as Newark. 

I applaud your efforts to revitalize the city, Ken. Your 
new container ports, your commercial buildings, your ed- 
ucational institutions—I think these testify to the com- 
mitment that a person is making, to make this city, a great 
city in the history of the United States, a better place in 
which to live. I thank you very much. 

Before discussing several national issues, which I would 
like to give you my views and observations on tonight, 
I would like to take just a minute to tell of a very import- 
ant political issue that I think transcends—whether it is 
Republican or Democrat—one of the key ingredients in 
making our country great is the existence of a two-party 
system. 

Competition in the political arena is healthy, whether 
it is in the Congress of the United States or whether it is 
in your State Legislature. An evenly balanced legislature 
or a House of Representatives or a United States Senate 
is good, 


Volume 11—Number 41 





lator 
nber 


now 


ance 
have 


and 
days 
teful 
their 
yu in 


mer, 


vith, 
‘ibu- 
t of 

the 
you, 
jank 


arty 
d to 
and 
ing, 
lard 


n of 
e in 
ank 


ght- 
lege 
Ken 
forts 


pre- 


four 
ed- 
om- 
reat 
e in 


puld 
ght, 
ort- 
it is 
's in 
arty 


ther 
it is 
ture 
nate 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 1119 


When we compete with views, with programs, with 
words, we inevitably work out better answers if there 
is no overwhelming numerical advantage on one side ot 
the political aisle or the other. 

And I understand you have a great dation coming 
up here very soon in the State of New Jersey. And it is my 
understanding out of the 80 members of your Assembly, 
the Republican Party is, unfortunately, limited to some 
14. 

They are all quality, they all survived, they are doing 
their best. But when you have 14 out of 80, your ability 
to make significant contributions are very, very limited, 
considerably handicapped. 

What you need in the State of New Jersey is a com- 
petitive political situation in your Assembly. And each 
and every one of you have, in my judgment, an oppor- 
tunity, as well as an obligation, to right that balance so 
that in your Assembly you will have the kind of political 
competition which is good for this great State. 

So, I urge each and every one of you to maximize your 
efforts, forget your interparty differences, work together 
so that when the election is held this fall, you can say 
that you made your individual contribution to having a 
competitive situation in your Assembly. 

You have good candidates. You have good principles. 
You have a real challenge. And I just hope for the benefit 
of your great State you can elect about 27 more good 
Republicans in your Assembly in the State of New Jersey. 

As Cliff Case said to me the other day, the great thing 
about our party here in New Jersey, and frankly across 
the Nation, is that we have within our ranks Republicans 
of every ideological stripe. We have conservatives. We 
have moderates. We have liberals. We have all the varia- 
tions from one shade to another. 

I happen to think that this diversity is good and this 
is what gives the Republican Party the vitality that we 
have had since its formation over 100 years ago. 

Let me add a postscript, if I might. Unity is what gives 
a political party its victories. And if we are to accomplish 
what we have to do, whether it is in the executive branch 
or the legislative branch, victory gives us the tools with 
which to achieve those principles, from which we build 
and for which we stand. 

I understand from every source, whether it is in one 
part of the political spectrum or the other, there is a grow- 
ing and necessary unity in the Republican Party in the 
State of New Jersey. And with all the conviction that I 
can give, I say it must be done if we are to achieve the 
principles for which we stand. 

I think you have to concentrate on beating Democrats, 
not discrediting Republicans. That is the way to win elec- 
tions, and to finish second best in this league doesn’t pay 
off very much, 

What are some of the principles that I think all of us 
believe in, whether we are in one part of the Republican 
spectrum or another? Fortunately, I believe very sincerely 


that most Americans—the Independents, certainly, and 
a good many discerning Democrats—have the same views 
that we have. They want fiscal restraint and responsibility 
by your Federal Government. They want unnecessary 
regulations, limitations removed from our free enterprise 
system so that the individual or the collective judgment of 
people to make our country better for all of us, can move 
ahead. 

The heavy hand and the overwhelming burden of the 
Federal Government in too many instances hurts rather 
than helps. And so we must work together to lift this un- 
necessary, uneconomical, inefficient, heavy hand of the 
Federal Government. 

But let me say, in addition, we have an objective of 
making Uncle Sam live within its means. And this re- 
quires restraint and responsibility on how your Federal 
Government spends your money. 

I think most Americans believe that we have wasted too 
much, we have spent things in the wrong way, and we 
have to husband our resources in Washington, like you 
try to do it in your home or your church or your school. 

If we do, it is my judgment that we can attract many, 
many others in our society who have the same reaction 
to the problems that we face and they face. You know our 
basic philosophy can be attributed to a great statesman of 
another era. And even though it was better than 100 years 
ago, those principles espoused by Abraham Lincoln are 
equally applicable today. 

Let me quote from Abe Lincoln, over 100 years ago. 
It has a sound and responsible ring today. He said: “The 
legitimate object of government is to do for a community 
of people whatever they need to have done but cannot do 
at all or cannot do so well for themselves in their separate 
and individual capacities.” 

That is the responsibility of government—to free the 
individual and to let government take over if that indi- 
vidual or those associated with him cannot accomplish it 
for the common good. 

Let me take, for just a moment, a specific issue that we 
face in this country today—the problem of energy, which 
demands Federal action, basically, if we are to solve the 
problem. 

If we are to deal effectively with this problem, we must 
act with boldness and with a truly national commitment. 
More than 9 months ago, I sent to the Congress legislation 
to start this Nation on the road to energy independence. 
So far, we have had a minimum amount of action and 
very little, if any, results. 

Just last week, I proposed the establishment of an En- 
ergy Independence Authority to help finance the develop- 
ment of this Nation’s resources and to meet our goal of 
energy independence in 10 years or less. Time is running 
out. 

If Congress acts on these programs that I have sub- 
mitted, we will be on our way to this era of independence. 
This time it is not independence from foreign rule, but 
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from foreign oil. We suffer the consequences today that 
when OPEC raises prices, we have no counterweapon 
to use. 

Do you realize that in the last 4 years, we have had a 
700 percent increase in our payments to foreign nations 
for the oil that we import from them. And today we are 
the victims that we have to use 40 percent of the oil we 
consume coming from overseas sources. 

When they raise oil prices, as they did 10 percent or 
thereabouts, we have no counter. And we won’t have until 
we develop more and more domestic energy capability 
on the one hand or more effective conservation measures 
on the other. 

Time is passing, and every day that it goes by we 
become more and more vulnerable. May I say the Energy 
Independence Authority that I have requested can help in 
stimulating the public as well as private efforts to achieve 
energy independence for our country. 

It is not our goal that government replace private enter- 
prise in the energy field. Far, far from it. But it can be an 
active partner in this great national endeavor. The en- 
deavor is great and as urgent as those which saw America 
two or three decades ago produce synthetic rubber in 
the heat of World War II, harness the atom with the Man- 
hattan Project, and to put the first man on the Moon just 
a few years ago. 

We must, as a nation, have an adequate supply, a 
dependable resource of energy, if we are to keep our econ- 
omy moving forward, producing jobs and profits so that 
people can live a happy and a successful life. 

No national goal today in the domestic area is more 
important than this one. Yes, energy does mean much 
more than operate machines of industry or heat our homes 
or power our automobiles. It fuels our total economy. 
Energy means jobs. If we increase our energy capability 
or capacity, there will be more jobs for New Jersey and for 
every one of our States, including my State of Michigan, 
which is in a somewhat comparable situation to all of you 
in this great State. 

If our domestic source, or supply continues to diminish 
as it is, and our dependence on high-priced foreign oil 
increases, there will be fewer and fewer and fewer jobs 
and higher and higher unemployment in America. 

To put it very practically, we must stop exporting 
American dollars and American jobs. We must keep those 
jobs in America, in New Jersey, in Michigan, and we must 
create more and more jobs in this country. 

Let’s talk about specifics, if we might. This State—and 
it is a great State—is one that faces a potentially serious 
problem in getting enough natural gas supplies for this 
very winter, particularly if we should happen to have a 
cold winter, an abnormally difficult winter. 

New Jersey gets 90 percent of its natural gas deliver- 
ies from two major pipelines. One of these pipelines will 
curtail supplies to southern New Jersey by 52 percent. 
The other will curtail supplies to northern New Jersey 
by more than 20 percent. What do these curtailments 


mean for some industries? The answer is very simple. They 
could mean cutbacks in production or worse. And that 
could mean many, many of your fellow citizens out of 
jobs. 

Yes, I admit that because of advance planning New 
Jersey does have some alternative sources of energy to 
fall back on, like synthetic gas. Yes, with a mild winter, 
New Jersey could probably pull through. But, we have 
been very lucky for the last two winters. It wasn’t as cold; 
the snow wasn’t as bad. . 

But, can we gamble in the future for the security of jobs 
in New Jersey and in the eastern seaboard and in the 
United States on the variables of the winter? I don’t think 
so. We have to have a program, a source of energy. We 
can’t tolerate a lack of effective action, affirmative action 
in the Congress of the United States, in legislative means 
and methods. 

I hope and trust that the Congress will respond to give 
us deregulation so we can get more energy, more gas from 
the States that have it to the States that need it. A depend- 
able source of natural gas is vital for this energy source, is 
crucial to you here in New Jersey. 

Why is there a shortage? Let me be quite practical: be- 
cause the Federal Power Commission, under existing leg- 
islation, has artificially set very low prices at the wellhead 
for natural gas sold in interstate markets. 

The net result has been that gas producers sell as much 
of their product as they can locally or inside their own 
borders—within their own State borders—to the extent 
they can. They can get a better price within their State 
than they can by selling it to Michigan or New Jersey. 

My State, and your State, are going to have less and 
less natural gas unless we deregulate the price at the well- 
head and for transmission. I have listened to all the argu- 
ments, and I listened to them when I was a Member of 
the House of Representatives, but you know what is 
happening? 

Not only do they have the capability of turning off the 
spigot so you won’t get the gas, but, in my State, because 
the natural gas—which is a great source of energy for 
industry, for jobs in their States—they are taking plants 
from Michigan and taking them to Texas and to Okla- 
homa and to Louisiana. 

Does that make sense? It sure doesn’t. 

So, I say to you, it is important, in my judgment, that 
we deregulate natural gas on the short haul as well as the 
long term so that you will have a source of supply. 

You may have to pay a little more, but isn’t it better 
to have it and to have jobs and to have income and to have 
industry than to end up with your plants closed, and the 
door with a big sign on it saying, “I am sorry, we don’t 
have the energy.” That is what it could be. We don’t want 
that. We want jobs and industry becausse we have the 
sources of energy. 

Now let me speak for a moment, if I might, about 
another matter. If we are going to keep our economy 
going, we have to have energy. If we are going to keep 
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peace in the world, if the United States is going to be a 
power for peace, it has to be strong militarily. 

The United States, ever since the end of World War II, 
has done a magnificent job of trying to work through the 
United Nations, through bilateral negotiations, through 
extra third-party efforts to not only achieve peace but to 
maintain it. And we have been extremely helpful; we have 
had some disappointments; we have not entirely been 
successful; but basically, if you travel around the world 
today you find that the United States is respected, they 
know we have no ulterior motives, they know we have no 
designs on people or territory, they know that the good 
American people are anxious to solve problems and to 
make it a better world for everybody. 

We have the right motives, but we also, over the years, 
have had sufficient military power so that we are respected 
as a nation that can maintain the peace if we are chal- 
lenged by those that would seek to seize some country or 
some nation by affirmative, aggressive action. 

In January of this year, I submitted a military budget 
which, on the basis of the total expenditures by the Fed- 
eral Government, was the lowest percentage for the last 30 
years. Out of the total expenditures of your Federal Gov- 
ernment, the budget that I submitted for the Army, the 
Navy, the Air Force, the Marines was 27 percent out of 
all the money we spend. And the expenditures for domes- 
tic programs for people, for cities, was about 44 percent. 

Five years ago the percentages were just about reversed, 
about 40-some percent for the military and roughly 28 or 
29 percent for domestic programs. So, we have been put- 
ting a greater and greater emphasis out of our total re- 
sources in recent years for people, for cities, for States, 
for programs. And we have been cutting back a percent- 
age of what we utilize for our national security as we pro- 
tect our own interests and seek to help others as they are 
challenged throughout the world. 

Now I don’t say the Army and the Navy and the Air 
Force and the Marines spend every penny the most eco- 
nomically and the most efficiently, but as I look around 
the room, I bet a good percentage of the people and men 
in this room served in one or more of the services. We 
know basically we should be very proud of our Armed 
Forces because they have done a great job. And they have 
a responsibility for all of us to maintain the peace. And 
they will if we give them the resources to do the job. We 
cannot slash the appropriations and cut their programs 
and limit.their weapons systems if we expect them to do 
a job. 

You know it never pays off to be second best in any 
military conflict I have ever read about or participated in. 
That is about the worst experience for a country or for a 
service. And if I have to err, I would rather err on being 
a little more generous rather than seeking to destroy their 
capability. 

I am disturbed, for example, that the House of Repre- 
sentatives this last week cut roughly $7 billion to $9 bil- 


lion in our defense appropriation. I think they went too 
far. I hope the United States Senate will restore some of 
the reductions that were made, because we cannot seek to 
have an influence and an impact for good, for peace in 
this world if we are not respected, not for aggressive action, 
but because they know we have the capability to ensure 
the peace. 

What we want in this world is peace. We want to help 
those nations less well-off than ourselves. We want to make 
sure that there is negotiation rather than confronta- 
tion between us and those nations that have different 
ideologies than we do. I think we are making headway 
and progress, whether it is in the Middle East where Secre- 
tary Kissinger has done a superb job in achieving some- 
thing that no other foreign minister could possibly have 
accomplished. 

We are more respected and have a higher degree of 
respect in the United Nations today than we have had for 
a long, long time because we are negotiating rather than 
confronting. And yet we are doing it with firmness and 
strength. 

The United States has a unique opportunity to make 
some real headway. Yes, I happen to believe that SALT I 
was progress, and we should work strongly to put other 
limits on strategic arms between the Soviet Union and 
ourselves. 

Détente is a policy of relaxing tensions for the good, not 
that it means a solution to every problem. But if we can 
negotiate rather than confront, and everything is a two- 
way street so that no one gets an advantage, and we slowly 
but successfully and constructively lead to peace, I think 
that is good for us at home and for the world as a whole. 

But I come back to what I said a moment ago. We must 
have the kind of military strength—programs, policy, 
people, leadership—so that we are respected. 

May I simply close by saying to you that it is always 
an inspiration to come to New Jersey because you have 
a great challenge here. You have the peaks and valleys 
of this great State, whether it is in the State Legislature, 
the Governor’s office, or the Congress. New Jersey now, 
not only this year with your State Assembly elections, has 
a tremendous challenge to make some kind of a balance, 
but next vear you have the opportunity to add to the three 
fine people you have in Ed and Millicent and Matt. We 
must have, this year and next year, a resurgence that will 
overcome the defeats that we took in 1974. 

I have such faith in America, in its people, its policies, 
its dedication, and conviction. And what we do in the po- 
litical arena is so meaningful as to what we do to help our 
economy or to direct our foreign policy. 

So, I urge you, I plead with vou to make your contri- 
bution with your neighbor, your friend, your community, 
to make 1975 in New Jersey a bellwether for what it can 
be in the United States in 1976. 

Thank you very much. 


NOTE: The President spoke at 8:55 p.m. at the Robert Treat Hotel. 
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Equal Employment 
Opportunity Commission 


Announcement of Intention To Nominate Ethel Bent 
Walsh for Reappointment as a Member and Vice 
Chairman of the Commission. October 6, 1975 


The President today announced his intention to nomi- 
nate Ethel Bent Walsh, of the District of Columbia, to be 
a member of the Equal Employment Opportunity Com- 
mission. This is a reappointment. Upon confirmation by 
the Senate, the President will redesignate her as Vice 
Chairman of the Commission. 


Since January 1971, Miss Walsh has been a member 
of the Equal Employment Opportunity Commission. 
From April 1969 to January 1971, she was Director of 
Advisory Councils for the Small Business Administration. 
She was plant manager of Lanvin-Charles of the Ritz in 
Holmdel, N.J., beginning in January 1967 until April 
1969. 

From May 1966 to January 1967, Miss Walsh was a 
self-employed consultant to the aerosol industry in Fair- 
field, Conn. She was president of Administrative Tech- 
nical Personnel Services, Inc., in Hartford, Conn., from 
August 1964 to May 1966. From September 1955 to 
August 1963, she was vice president of Aerosol Tech- 
niques, Inc., of Bridgeport, Conn. 

Miss Walsh was born on December 12, 1929, in Bridge- 
port, Conn., and attended Katherine Gibbs Secretarial 
School. 


Highway and Traffic 
Safety Programs 


The President’s Message to the Congress Transmitting 
the Annual Reports on the Administration of the 
Highway Safety Act of 1966, the National Traffic and 
Motor Vehicle Safety Act of 1966, and the Motor 
Vehicle Information and Cost Savings Act of 1972. 
October 6, 1975 


To the Congress of the United States: 

From the advent of the first gasoline-powered vehicles 
at the turn of the century through the next six decades, 
this country developed a vast, flexible form of transporta- 
tion basic to its economy and way of life. This develop- 
ment was marked by a tremendous network of roads, 
highways and satellite facilities, by millions of vehicles, 
and by millions of drivers who drove them. It also was 


marred by tragedy as the numbers of accidents, injuries 
and deaths kept pace with the rising tide of traffic. In 
addition it was expensive, reaching an estimated 45-50 
billion dollar annual cost to society by 1970 in wages lost, 
medical bills, legal fees and property damage, not to men- 
tion human suffering. 

In 1966 the Congress enacted the Highway Safety and 
National Traffic and Motor Vehicle Safety Acts which 
initiated a national traffic safety effort to curb the rising 
numbers of traffic accidents, injuries, and deaths and, ul- 
timately, to reduce them. These reports describe some of 
the many and varied programs undertaken to this end, 
and respond to the reporting requirements in the Acts. 
The volume on motor vehicle safety includes the annual 
reports required by Title I of the Motor Vehicle In- 
formation and Cost Savings Act of 1972. The highway 
safety document contains information on projects initiated 
because of provisions in the Highway Safety Act of 1973. 


It is not possible to assess the contribution of any single 
program to traffic safety, but the combination of safer 
cars, safer highways and better trained, better informed 
drivers is having a beneficial effect. The fatality rate (per 
100 million miles driven) has been forced steadily down- 
ward from 5.7 in 1966 to 4.3 in 1973. Deaths to motor 
vehicle occupants leveled off in those years, despite sub- 
stantial increases in numbers of vehicles and drivers on the 
roads, miles driven, higher speeds, greater per capita al- 
cohol consumption, and other persistent factors adverse- 
ly affecting the safety of the motoring public. Average days 
of bed disability also declined, indicating some lessening in 
the severity of injuries, which may be attributable to mo- 
tor vehicle safety features. Improved highways are basic 
to traffic safety, as is demonstrated by differences in the 
fatality rates on the fully improved, versus relatively un- 
improved, portions of the Nation’s highway system. 

The effects of the fuel shortage and fuel conservation 
measures were the most publicized traffic safety develop- 
ment of 1974. The combination of reduced speeds, fewer 
miles driven and altered driving habits and attitudes is 
given primary credit for saving the lives of 9,550 motorists 
and pedestrians during the year. Of these factors, the De- 
partment of Transportation considers the lowered speed 
limit to be quite significant. Pedestrian fatalities which had 
been trending upward, dropped 17.8 percent in 1974— 
another bright side to fuel conservation. However, there 
has been a recent tendency for the situation to drift grad- 
ually back toward “normal.” With enactment, and en- 
forcement, of a national 55 mile per hour speed limit, 
a substantial portion of the beneficial aspects of the fuel 
shortage should continue. 

We believe that the highway and motor vehicle safety 
programs which make up the national traffic safety effort 
will continue to have a positive effect, and merit the 
support of the Congress, of the States and communities, 
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of industry and of a citizenry increasingly aware that their 
lives may well be at stake. 

GERALD R. Forp 
The White House, 

October 6, 1975. 
noTE: The reports are entitled: 

“Traffic Safety ’74: U.S. Department of Transportation, National 
Highway Traffic Safety Administration, Federal Highway Adminis- 
tration—A Report on Activities Under the Highway Safety Act of 
1966” (Government Printing Office, 64 pp. and appendices). 

“Traffic Safety ’74: U.S. Department of Transportation, National 
Highway Traffic Safety Administration—A Report on Activities 
Under the National Traffic and Motor Vehicle Safety Act of 1966 
and the Motor Vehicle Information and Cost Savings Act of 1972” 
(Government Printing Office, 64 pp. and appendices). 


River Basin Commissions 
Executive Order 11882. October 6, 1975 


MEMBERSHIP OF ENERGY RESEARCH AND DEVELOPMENT 
ADMINISTRATION ON ESTABLISHED RIVER Basin Com- 
MISSIONS 


By virtue of the authority vested in me by section 202 
of the Water Resources Planning Act (79 Stat. 247, 42 
U.S.C. 1962b—1), and as President of the United States, 
it is hereby ordered as follows: 

SECTION 1. Section 3(2) of Executive Order No. 11345 
of April 20, 1967, as amended, establishing the Great 
Lakes Basin Commission, is amended by adding “Energy 
Research and Development Administration,” immediately 
after “Department of Transportation.” 

Sec. 2. Section 3(2) of each of the following Executive 
orders is amended by deleting “Atomic Energy Commis- 
sion” and substituting therefor “Energy Research and 
Development Administration” : 

(a) Executive Order No. 11371 of September 6, 1967, 
as amended, establishing the New England River Basins 
Commission ; 

(b) Executive Order No. 11578 of January 13, 1971, 
establishing the Ohio River Basin Commission; 

(c) Executive Order No. 11658 of March 22, 1972, 
establishing the Missouri River Basin Commission; and 

(d) Executive Order No. 11659 of March 22, 1972, 
as amended, establishing the Upper Mississippi River 
Basin Commission. 

Sec. 3. The Administrator of the Energy Research and 
Development Administration shall appoint a member to 
each river basin commission to serve as the representative 
of that agency as soon as practicable after the date of 
issuance of this order. 

GERALD R. Forp 
The White House, 
October 6, 1975. 


[Filed with the Office of the Federal Register, 11:22 a.m., 
October 6, 1975] 


Federal Home Loan Bank Board 


Announcement of Intention To Nominate Ben B. 
Blackburn To Be a Member and Chairman of the Board. 
October 6, 1975 


The President today announced his intention to nom- 
inate Ben B. Blackburn, of Decatur, Ga., to be a member 
of the Federal Home Loan Bank Board for the remainder 
of the term expiring June 30, 1978. He will succeed 
Thomas R. Bomar, who resigned effective June 20, 1975. 
Upon confirmation by the Senate, the President intends 
to designate Mr. Blackburn as Chairman of the Board. 

In 1966, Mr. Blackburn was elected to the United 
States House of Representatives from the Fourth District 
of Georgia, and was reelected to the 91st, 92d, and 93d 
Congresses. He is presently in the private practice of law 
in Decatur, Ga. 

Prior to his election to the House, Mr. Blackburn was 
a partner in the law firm of Peek, Whaley & Blackburn 
from 1956 to 1967. He served on the staff of the attorney 
general of the State of Georgia from 1955 to 1956. 

Mr. Blackburn was born on February 14, 1927, in 
Atlanta, Ga. He received his B.A. degree from the Uni- 
versity of North Carolina in 1947 and his LL.B. from 
Emory University School of Law in 1954. He served in 
the United States Navy from 1944 to 1946. 

Mr. Blackburn is married to the former Mary A. 
Pandora of San Pedro, Calif., and they have four children. 


National Commission on Electronic 
Fund Transfers 


Announcement of Appointment of 14 Members of the 
Commission and of Intention To Nominate William B. 
Widnall as Chairperson. October 6, 1975 


The President today announced the appointment of 14 
persons as members of the National Commission on Elec- 
tronic Fund Transfers. These are new positions. They are: 


Two persons from each of the following: 
Official of a State agency which regulates banking, or similar 
financial institutions: 
James E. Farts, of Bloomington, Ind., director, Indiana Depart- 
ment of Financial Institutions, Indianapolis, Ind. 
Official of a State agency which regulates thrift or similar financial 
institutions: 
Wii. B. Lewts, of Hillside, N.J., deputy commissioner, Depart- 
ment of Banking, savings and loan division, Trenton, N.J. 


Six persons from designated areas: 

Ricwarp D. Hitt, of Marblehead, Mass., chairman of the board and 
chief executive officer, First National Bank of Boston, and 
chairman of the board and chief executive officer of the First 
National Boston Corp., Boston, Mass. (commercial banking) 

Gorpon R. Wor ey, of River Forest, IIl., executive vice-president- 
finance, Montgomery Ward & Co., Inc., vice-president, finance, 
Marcor, Inc., Chicago, Ill. (retailers) 
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Verne S. Atwater, of Ridgewood, N.J., president and chief execu- 
tive officer and trustee, Central Savings Bank, New York, N.Y. 
(mutual savings bank) 

Roy G. Green, of Jacksonville, Fla., president and managing officer, 
Fidelity Federal Savings and Loan Association, Jacksonville. 
(savings and loan association) 

Hers WEGNER, of Madison, Wis., managing director, Credit Union 
National Association, and president, CUNA Service Group, 
Madison. (credit union) 

Georce W. Waters, of Rumson, N.J., executive vice-president, 
American Express Co., New York, N.Y. (nonbanking institu- 
tions offering credit cards) 

Joun J. Reyno ps, of Garden City, N.Y., president and chief execu- 
tive officer, Interbank Card Association, New York, N.Y. (orga- 
nizations providing interchange services for credit cards issued 
by banks) 

Five persons from private life: 

Freypa P. Koptow, of Wellesley, Mass., formerly Commissioner of 
Banks, Commonwealth of Massachusetts. 

FarrFax Leary, Jr., of Villanova, Pa., professor of law, Temple 
University, Philadelphia. 

Ratpu F. Lewis, of Cambridge, Mass., editor and publisher, 
Harvard Business Review. 

ALMARIN Pui.uips, of Upper Darby, Pa., dean of the School of 
Public and Urban Policy, University of Pennsylvania, Phila- 
delphia, Pa. 

Wiu1aM B. WiwnaLt, of Saddle River Borough, N.J., retired United 
States Congressman representing the Seventh District of New 
Jersey. 

The President also announced that he intends to nomi- 
nate William B. Widnall to serve as Chairperson and, 
upon confirmation by the Senate, the President will desig- 
nate him as Chairperson of the Commission. 

The Commission was established by Title II of Public 
Law 93-495 of October 28, 1974. The purpose of the 
Commission is to conduct a thorough study and investi- 
gation and recommend appropriate administrative action 
and legislation necessary in connection with the possible 
development of public or private electronic fund transfer 
systems. : 

They shall make an interim report within 1 year of their 
findings and recommendations and not later than 2 years 
after the date of enactment of the law they shall transmit 
to the President and to the Congress a final report. Sixty 
days after transmission of the final report the Commission 
shall cease to exist. The interim and final reports are to 


be made available to the public upon their transmittal. 


Department of the Interior 


Announcement of Intention To Nominate Dale Kent 
Frizzell To Be Under Secretary. October 6, 1975 


The President today announced his intention to nom- 
inate Dale Kent Frizzell, of Topeka, Kans., to be Under 
Secretary of the Interior. He will succeed John C. 
Whitaker, who resigned effective May 1, 1975. 

Since April, 1973, Mr. Frizzell has been Solicitor of 
the Department of the Interior. From 1971 to 1973, he 


was Assistant Attorney General for Land and Natural 
Resources for the Department of Justice. He served as 
attorney general for the State of Kansas from 1969 to 
1971. He was a partner in the firm of McCarter, Frizzell 
and Wettig in Wichita, Kans., from 1955 to 1968. Dur- 
ing this period he served as State senator from Kansas for 
the 25th senatorial district from 1965 to 1969. 

Mr. Frizzell was born on February 11, 1929, in Wichita, 
Kans., and received his B.A. degree from Friends Univer- 
sity in Wichita, Kans., in 1953. He also did additional 
undergraduate work at Northwestern University in Evans- 
ton, Ill. He attended Washburn University Law School 
and received his J.D. in 1955. 

Mr. Frizzell and his wife, Shirley, have five children. 
They reside in Falls Church, Va. 


Federal Pay Increases 
Executive Order 11883. October 6, 1975 


ADJUSTMENTS OF CERTAIN RaTEs oF Pay AND 
ALLOWANCES 


By virtue of the authority vested in me by the Consti- 
tution and the laws of the United States of America, and 
as President of the United States of America, it is hereby 
ordered as follows: 

SEcTION 1. Statutory Pay Systems. Pursuant to the pro- 
visions of subchapter I of chapter 53 of title 5 of the 
United States Code, the rates of basic pay and salaries are 
adjusted, as set forth at the schedules attached hereto 
and made a part hereof, for the following statutory pay 
systems: 

(a) The General Schedule (5 U.S.C. 5332(a)) at 
Schedule 1; 

(b) the schedules for the Foreign Service (22 U.S.C. 
867 and 870(a) ) at Schedule 2; and 

(c) the schedules for the Department of Medicine and 
Surgery, Veterans Administration (38 U.S.C. 4107) at 
Schedule 3. 

Src. 2. Pay and Allowances For Members of the Uni- 
formed Services. Pursuant to the provisions of section 
1009 of title 37 of the United States Code, the rates of 
monthly basic pay (37 U.S.C. 203(a) ), the rates of basic 
allowances for subsistence (37 U.S.C. 402), and the rates 
of basic allowances for quarters (37 U.S.C. 403(a) ) are 
adjusted, as set forth at Schedule 4 attached hereto and 
made a part hereof, for members of the uniformed services. 

Sec. 3. Executive Salaries. The Executive Salary Cost- 
of-Living Adjustment Act (Pub. L. 94-82, 89 Stat. 419) 
provides for adjustments in the rates of pay and salaries, 
as set forth at the schedules attached hereto and made a 
part hereof, for the following: 
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(a) The Vice President (3 U.S.C. 104) and the Ex- 
ecutive Schedule (5 U.S.C. 5312-5316) at Schedule 5; 

(b) Congressional Salaries (2 U.S.C. 31) at Schedule 
6; and 

(c) Judicial Salaries (28 U.S.C. 5, 44(d), 135, 173, 
213, 252, 792(b) and 11 U.S.C. 68(a) ), at Schedule 7. 

Sec. 4. Effective Date. The adjustments in rates of 
monthly basic pay and basic allowances for subsistence 
and quarters for members of the uniformed services shall 
be effective on October 1, 1975. All other adjustments of 
salary or pay shall be effective on the first day of the first 


applicable pay period beginning on or after October 1, 
1975. 

Sec. 5. Superseded Orders. Executive Order No. 11811 
of October 7, 1974, and Executive Order No. 11812 of 
October 7, 1974, are hereby superseded. 


GERALD R. Forp 
The White House, 
October 6, 1975. 
[Filed with the Office of the Federal Register, 4:36 p.m., 
October 6, 1975] 


NOTE: The pay schedules attached to and made a part of the Ex- 
ecutive order are printed in the Federal Register of October 8, 1975. 








FEDERAL TAXES AND SPENDING 
The President’s Address to the Nation. October 6, 1975 


Good evening. 

I have asked for this opportunity to talk with you tonight because it 
is important that all of us begin facing up to a fundamental decision about 
our Nation’s future. For several years, America has been approaching 
a crossroads in our history. Today we are there. 

To put it simply, we must decide whether we shall continue in the 
direction of recent years—the path toward bigger Government, higher 
taxes, and higher inflation—or whether we shall now take a new 
direction—bringing to a halt the momentous growth of Government, 
restoring our prosperity, and allowing each of you a greater voice in your 
own future. 


Tonight I will set forth two proposals that, taken together, as they 
must be, represent the answer I believe we must choose: 

—First, I propose that we make a substantial and permanent reduc- 

tion in our Federal taxes; and, 

—Second, I propose that we make a substantial reduction in the 

growth of Federal spending. 

Let me emphasize at the outset that these proposals must be tied 
together in one package. It would be dangerous and irresponsible to adopt 
one without the other. I will not accept that as an answer for our future. 
I want these proposals acted upon together by the Congress. Together, 
they represent one central and fundamental decision: that America 
belongs to you, the people, and not to the Government. 

Each of you knows from experience about your economic problems 
of recent months. You know what it means to pay more and more of 
your income just to feed and clothe your family, to get to work, and to 
maintain a decent home. You know the fear that strikes the human heart 
when a friend or a member of your family is laid off work. And you 
know the anxiety that comes when these forces seem beyond your control. 

None of us wants to repeat the experiences of the past year. We want 
steady prices. We want steady jobs. And above all, we want a chance 


Volume 11—Number 41 





1126 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 


to get ahead again, to know that our destiny lies in our own hands and 
not in Washington or some other faraway place. 

Fortunately, there are encouraging signs that we have weathered 
the worst of this economic storm. The recovery that began this spring is 
now gathering momentum. If we act wisely, it will continue on an upward 
path, with more jobs and more stable prices. 

Yet we should not be deceived. All of us must recognize that just 
beneath the surface there are still deep-seated problems in our economy— 
problems that have been building up over the years and will not quickly 
or easily disappear. 

We must attack the underlying causes of our economic problems. 
We must get at the roots of our difficulties. We must find answers that 
serve us not only this year but for the years to come. 

The President and the Congress working together have the power 
to help. I know that, because in Washington much of America’s vitality 
and prosperity have been drained away. It is here that one big spending 
program after another has been piled on the Federal pyramid, taking 
a larger share of your personal income and creating record budget deficits 
and inflation. Here a massive, often too zealous bureaucracy has been 
erected that has become too involved in trying to run too much of your 
daily life. 

Over the years, these excesses have played a major role in driving up 
prices, driving up interest rates, and holding down jobs. We do not have 
to look far for our underlying problems. Much of our inflation should 
bear a label: “Made in Washington, D.C.” 


As we emerge from this recession, we face the basic choice: Shall 
we continue these patterns in Washington, or shall we set off in a new 
direction? We cannot do both. We cannot go down both roads at the 
same time. We must choose. 

Tonight, I propose permanent tax reductions totaling $28 billion— 
the biggest single tax cut in our history. Earlier this year the Congress 
passed and I signed a temporary tax cut covering calendar year 1975. 
That temporary law will expire at the end of this year. And unless we 
act now, your taxes will go up again in January. I am proposing that we 
sweep away that temporary law and replace it, effective January 1, with 
a permanent Federal income tax cut that will be both larger and more 
equitable. 

Three-quarters of this permanent reduction will be for individual 
taxpayers. And the chief benefits will be concentrated where they belong— 
among working people. The industrious working men and women of this 
country are the backbone of America. We cannot continuously ask them 
to bear an unfair tax burden. I propose that we lighten the tax load for 
them and for all other Americans in three ways: 

—by raising everyone’s personal tax exemption from $750 to $1,000, 

—by making the standard deduction for single taxpayers a flat 

$1,800 and for every married couple $2,500, and 

—by lowering our basic personal income tax rates. 

Together these measures will not only decrease everyone’s taxes but 
they will also help to make up for the ravages of inflation. They will 
simplify the tax returns for millions of Americans. The total package 
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represents a substantial reduction below the rates that will otherwise take 
effect this January. Under my proposal, a typical family of four, earning 
a total of $14,000 a year, would get a permanent tax cut of $412 a year— 
a 27-percent reduction. © 

The other quarter of the tax reduction will be directed at business in 
a way that creates more jobs. If companies and plants are to regain their 
footing and to hire more employees in the future, they must have greater 
incentives for investment. In order to create jobs—and good jobs—this 
country must build new plants and new equipment and we must have a 
growing economy. The tax cuts that I propose—including a permanent 
increase in the investment tax credit and a 2-percent reduction in the 
corporate tax rate—are specifically designed to increase employment. 

We must recognize that cutting taxes is only half the answer. If we 
cut only taxes but do not cut the growth of Government spending, budget 
deficits will continue to climb, the Federal Government will continue to 
borrow too much money from the private sector, we will have more 
inflation, and ultimately we will have more unemployment. Substantial 
cuts in your taxes must be tied to substantial cuts in the growth of Govern- 
ment spending. 

Anyone who has followed the upward leap in Federal spending can 
only shake his head in astonishment. Back in 1962, the Federal budget 
for the first time in our history ran over $100 billion. In only 8 years, the 
budget doubled in size. In the coming fiscal year, unless we act, it will 
double again to over $400 billion. 


One of the reasons for this horrendous spending growth is that 
much of the increase in each year’s budget is required by programs already 
on the statute books. Many of these increased programs were first enacted 
years ago, and while individually they might have appeared manageable 
then, today—taken together—they are out of control. They are like a 
freight train whose lights were first seen far off in the night. That train 
has been coming closer and closer, and now it is roaring down us. If we 
don’t slow it down, Federal spending next year could easily jump to more 
than $420 billion—without a single new Federal program. 

Therefore, I propose that we halt this alarming growth by holding 
spending in the coming year to $395 billion. That means a cut of $28 
billion below what we will spend if we just stand still and let the train run 
over us. More importantly, it means almost a dollar-for-dollar cut in 
taxes and spending: For every dollar that we return to the American tax- 
payer, we must also cut our projected spending by the same amount. 

If we allow “politics as usual” to prevail in the Congress, there will 
be a temptation to overwhelmingly approve the tax cuts and do nothing 
on the spending cuts. That must not happen. I will go forward with the 
tax cuts that I am proposing only if there is a clear, affirmative decision 
by your representatives in the House and the Senate that they will hold 
spending next year to $395 billion. I will not hesitate to veto any legislation 
passed by the Congress which violates the spirit of that understanding. I 
want these actions to be a first step—and they are a crucial step—toward 
balancing the Federal budget within 3 years. 

In January, I will propose to the Congress that many of our current 
spending programs be revised, consolidated, and held below their 
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projected levels. When I do, you will hear loud protests from one group 
after another contending that Washington should keep up an endless 
flow of subsidies. But we have to face hard reality: Our financial resources 
are limited. We must learn to live within our means. 

Spending discipline by the Federal Government must be applied 
across the board. It cannot be isolated to one area, such as social programs, 
nor can we completely insulate any area such as defense. All must be 
restrained. I believe that your Congressmen should stop trying so hard 
to find new programs that spend your money and get to work figuring 
out how to make the Government work better for you. They should get 
rid of the programs that don’t work in order to make room for those that 
do. And, in the process, we can begin cutting back the swollen Federal 
bureaucracy. 


I want to work with the Congress and with you, the people, to ensure 
that those who deserve the help of our Nation continue receiving that 
help—the elderly, the poor, and the men and women who have borne 
our Nation’s arms. Also, I will not permit reductions in our military 
budget that would jeopardize our national security. We must maintain a 
strong economy and a strong national defense. 

Sometimes when fancy new spending programs reach this desk, 
promising something for almost nothing and carrying appealing labels, 
I wonder who the supporters think they’re kidding. From my visits with 
the American people, I find many of them believe that what the Govern- 
ment puts in your front pocket, it slips out of your back pocket through 
taxes and inflation. They are figuring out that they are not getting their 
money’s worth from their taxes. They believe that the politics of Federal 
spending has become too much of a shell game. And I must say that I 
agree with them. 


America’s greatness was not built by taxing people to their limits, but 
by letting our people exercise their freedom and their ingenuity to their 
limits. Freedom and prosperity go hand in hand. The proof is there to 
see around the world. Only by releasing the full energies of our people, 
only by getting the Government off your back and out of your pocket 
will we achieve our goals of stable prices and more jobs. 

I deeply believe that our Nation must not continue down the road 
we have been traveling. Down the road lies the wreckage of many great 
nations of the past. Let us choose instead the other road, the road that 
we know to be tested, the road that will work. 

As your President, I cannot take this journey alone. I need the help 
of you, the American people, to persuade your Congressmen and your 
Senators that you want the growth in Government spending cut so that 
your taxes can be cut now. I need the help of the farmer in Iowa, the 
housewife in California, the retired couple in Florida, the small business- 
man in New Jersey, the student in Texas—all of you. This must be a 
national effort. America should not belong to the Government, but to the 
people. You can serve the Nation by helping us make the right choice for 
the future. 


Thank you and good evening. 


NoTE: The President spoke at 8 p.m. in the Oval Office at the White House. His 


address was broadcast live on radio and television. 
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National Science Board 


Announcement of Intention To Nominate Charles Pence 
Slichter To Be a Member of the Board. © 
October 7, 1975 


The President today announced his intention to nomi- 
nate Charles Pence Slichter, of Champaign, IIl., to be a 
member of the National Science Board, National Science 
Foundation, for the remainder of the term expiring 
May 10, 1978. He will succeed Hubert Huffner, who died 
on April 1, 1975. 

In 1949, Mr. Slichter joined the faculty of the Uni- 
versity of Illinois and is currently serving as professor of 
physics, the Center for Advanced Study. 

Mr. Slichter was born on January 21, 1924, in Ithaca, 
N.Y. He received his B.A. degree in 1946 and his M.A. 
degree in 1947 from Harvard University. He received his 
Ph. D. degree from Harvard in 1949. He served on the 
President’s Committee on the National Medal of Science 
from 1969 to 1974 and was Chairman from 1972 to 1974. 

Mr. Slichter is married to the former Gertrude Almy, 
and they have four children. 


Coat of Arms, Seal, and Flag of the 
Vice President 


Executive Order 11884. October 7, 1975 


PRESCRIBING THE OFFICIAL CoAT oF ARMS, SEAL, AND 
FLAG OF THE VICE PRESIDENT OF THE UNITED STATES 


By virtue of the authority vested in me as President 
of the United States, it is hereby ordered as follows: 

Section 1. The Coat of Arms of the Vice President of 
the United States shall be of the following design: 

SurEtp: Paleways of thirteen pieces argent and gules, a chief 
azure; upon the breast of an American eagle displayed holding in 
his dexter talon an olive branch proper and in his sinister a bundle 
of thirteen arrows gray, and in his beak a gray scroll inscribed “E 
PLurinus UNuM” sable. 

Crest: Behind and above the eagle a radiating glory or, on 
which appears an arc of thirteen cloud puffs gray, and a constella- 
tion of thirteen mullets gray. 


Sec. 2: The Seal of the Vice President of the United 
States shall consist of the Coat of Arms encircled by the 
words “Vice President of the United States.” 

Sec. 3. The Color and Flag of the Vice President of 
the United States shall consist of a white rectangular 
background of sizes and proportions to conform to mili- 
tary custom, on which shall appear the Coat of Arms of 
the Vice President in proper colors within four blue stars. 
The proportions of the elements of the Coat of Arms shall 


be in direct relation to the hoist, and the fly shall vary 
according to the customs of the military services. 

Sec. 4. The Coat of Arms, Seal, and Color and Flag 
shall be as described herein and as set forth in the illus- 
trations and specifications attached hereto and made a 
part of this Order. These designs shall be used to repre- 
sent the Vice President of the United States exclusively. 

Sec. 5. This Order shall become effective immediately. 
Executive Order No. 10016 of November 10, 1948, is 
hereby revoked. 

Geracp R. Forp 
The White House, 

October 7, 1975. 

[Filed with the Office of the Federal Register, 11:34 a.m., 
October 7, 1975] 


NOTE: Specifications for the flag and reproductions of the seal and 
flag, which are attached to and made a part of the Executive order, 
are printed in the Federal Register of October 9, 1975. 


Knoxville, Tennessee 


The President’s Interview With Local Reporters. 
October 7, 1975 


Q. Mr. President, first we would like to welcome you to 
Knoxville and to express our appreciation for your being 
here today. 

THE PrEsIvENT. I have been here a number of times, 
and it is a pleasure to be here. And thank you for the op- 
portunity of answering some of your questions. 


Tax Cut PROPOSAL 


Q. As taxpayers, we would also like to thank you for 
your proposal to cut our taxes. We understand this is 
tied in with a reduction in Federal spending. 

THE PreEsIpENT. It is a two-part package, but it is 
absolutely necessary that both the spending limitation 
or the decrease in the growth of Federal spending be im- 
posed at the same time that we go for the tax reduction. 
If we don’t do something about spending, we cannot, in 
good conscience, do something about reducing taxes. 

Q. What would you do if Congress should approve the 
tax cut and not cut spending? 

Tue Preswent. I tried to say last night as directly as 
possible that the Congress had to act on the limitation 
on the growth of Federal spending or I would be forced— 
and I said I would not hesitate—to veto the tax bill. 


ENERGY 


Q. Mr. President, we here in the Tennessee Valley 
have rather a unique situation as to our power—the 
electricity that we have due to the Tennessee Valley Au- 
thority—but in the past 13 months we have had some- 
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thing like 13 or 14 rate increases, and we are expecting 
another one very shortly. 

Now, in the past 3 or 4 days a special House investiga- 
tion subcommittee has even proposed that the utility 
companies be forbidden from having the consumer pay 
for the high cost of coal to produce electricity. Will you 
entertain the idea of abolishing the fuel adjustment 
clause? 

THE PresiwenT. I don’t think that I should make a 
commitment, on this program, on any legislation or regu- 
lation that would come to my desk without having an op- 
portunity to look at the pros and cons. I think it is unwise 
for a President to make an off-the-cuff decision. I have a 
good staff. If and when any change in the law regulations 
comes to me, I will give both sides a very fair opportunity 
to make the individual case. But for me to just off-the-cuff 
give you an answer—I don’t think that is the way a Presi- 
dent ought to operate, because if you do it in one case, 
then you are setting a precedent for another instance 
where such an answer might be very, very ill-advised. 

Q. Then, may I ask this: You support strong belief in 
atomic power generation, do you not? 

THE Present. I strongly believe in nuclear power. 
I believe that in the next 10 years the United States has to 
build something like 250 more nuclear powerplants. I 
think it is the cleanest, I think it is as safe as any other, I 
believe that it helps to make the United States invulner- 
able against the foreign oil cartel. So, I am strongly in 
favor of nuclear power. 


FoREIGN INVESTMENT IN THE UNITED STATES 


Q. Mr. President, the Governor of this State has been 
in contact with Arab nations about investing moneys in 
the State of Tennessee and purchasing products made 
here in this State. What are your views as far as moves 
such as that by other States or perhaps cities in financial 
trouble that would go to the Third World Nations for aid 
and assistance? 

THE PRESIDENT. We do have to monitor the massive 
investments, particularly if those investments from 
Middle Eastern countries involve, for example, defense 
producers—those companies that have a substantial busi- 
ness with the Department of Defense. On the other hand, 
I see offhand no reason why one or more of these Middle 
Eastern countries should not buy the bonds of Knoxville 
or the State of Tennessee or the city of Detroit. They have 
to make the judgment as to whether it is a good invest- 
ment, and I see no ill coming from the investors from a 
foreign country having bonds issued by a local community 
in Tennessee or Michigan or elsewhere. 

Q. Do you think foreign countries would buy New 
York bonds right now? 

Tue Presivent. I will let them make that decision. 
[Laughter] 


TVA Boarp oF Directors NoMINEE 


Q. Mr. President, TVA is a household word here in 
east Tennessee, of course. Recently you nominated James 
Hooper, of Mississippi, to fill an existing vacancy on the 
TVA Board of Directors. Senator Bill Brock says he will 
fight this. Will you stick by that nomination? 

THE PresipENT. The name has been submitted. The 
Senate committee is in the process of completing its inves- 
tigation on Mr. Hooper. The Senate committee will make 
its recommendations to the Senate very shortly. I think it 
is ill-advised for me at this time to make any comment 
pending a decision by the Senate committee, and, of 
course, the nomination in the normal course of events 
would go to the Senate floor. But until the Senate com- 
mittee completes its investigation, makes its report, I think 
the matter ought to stay exactly where it is. 

Q. If Hooper does not achieve recommendation, do 
you have a backup name? 

THE PresipeNnT. We have a number of names and a 
number of fine people, but I think it is premature, pend- 
ing the situation, for me to even comment on that. 


CENTRAL INTELLIGENCE AGENCY 


Q. Mr. President, the Chairman of the House Intel- 
ligence Committee investigating the CIA, Otis Pike, has 
recently suggested citing Administration officials for con- 
tempt of Congress because you believe certain national 
security materials should not be released to that com- 
mittee. Is the Administration working on a compromise 
agreement to provide some material to the committee, 
and what kind of agreement would be acceptable to you? 

THE Present. Last week we gave to that committee 
710 pages of classified material, and we deleted 50 words, 
as I recollect. I think that is substantial compliance with 
the committee. 

We have said that we would not give to the committee 
the names of intelligence agents. We would not give in- 
formation concerning certain mechanical equipment that 
is vitally important for the gathering of intelligence 
information. 

I think that is a fair proposition. And I am glad to 
report that in this area, the committee has approved that 
arrangement by a vote of 10 to 3, with Chairman Pike 
being among the 10. So, I think we have worked it out so 
they will get all of the information that they require to 
carry out their legislative responsibility. 

Q. So, the committee is satisfied? 

THE PRESIDENT. It is on that point, yes, sir. 

Q. Thank you. 


THE PRESIDENT’S SAFETY 


Q. Mr. President, in recent weeks you have found 
yourself the victim of two assassination attempts. What 
were your feelings? What thoughts went through your 
mind whenever you found yourself staring at Squeaky 
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Fromme’s gun and later whenever you found that you 
had been shot at? On a related matter, do you think the 
media bears any responsibility for these events? 

THE PRESIDENT. Well, the incident in Sacramento 
happened so quickly, and the Secret Service acted so 
rapidly in handling the matter, that frankly, I didn’t have 
an opportunity to think about it. The Secret Service did a 
superb job, and it was over in a fraction of a second. So, 
there was no opportunity for me to do anything about it. 

In the case of the incident in San Francisco, I was 
on one side of the street and was waving to the crowd 
on the other, waiting to get into the limousine, and I heard 
this noise that frankly sounded like a firecracker. And 
those who are more knowledgeable than I said duck and 
sort of hit me on the back and got me down on the side- 
walk and into the car. But again, that happened so rap- 
idly that you honestly don’t have time to think about it. 

The question about whether the media is responsible, 
I don’t think the media is responsible. I look at it this 
way: A President has certain responsibilities to see people 
around the country. You should not act in a daredevil 
fashion, and I don’t intend to. You have to act prudently, 
and I do intend to act with prudence. 

I believe that if we do it right, I can continue to travel 
without any serious hindrances, and it is my intention 
to do so. 

Q. Do you find yourself fearful now whenever you are 
in crowds? 

THE Present. No, I don’t. I know for one thing 
that the Secret Service has taken every possible precau- 
tion. And as I said a moment ago, they do a very fine, 
fine—really, a superb—job. So, whatever you do in life, 
there are certain risks. 

I was talking to Senator Brock and Senator Baker 
on the way out, along with John Duncan and Jim Quillen, 
and I said I probably had more potential risk when I was 
driving my automobile than I do at the present time. So, 
it is just one of those things that you expect certain risk 
to be involved. It is too bad, but that is the way it is. 


FEDERAL GOVERNMENT APPOINTMENTS 


Q. Mr. President, we understand that you may soon be 
making appointments to the National Labor Relations 
Board. One is the General Counsel, and one member of 
the Board, and that you also may be faced with a vacancy 
on the Supreme Court. We are wondering if you have 
given any thought to these appointments, and if you would 
consider achieving a better ideological balance by appoint- 
ing conservatives to these positions? 

Tue PresipenT. I would naturally be sympathetic to 
any appointment in positions of responsibility to those 
who had a political philosophy or philosophical view that 
coincided with my own. 


I think that is a very natural reaction on the part of a 
President. But, I have not related that thought in relation- 
ship to any of the positions that you have indicated. 

In the first place, there is no vacancy on the Supreme 
Court. Number two, there is a vacancy on the—well, as 
the General Counsel for the NLRB—and we are in the 
process now of looking at a person for that vacancy—but 
I come back to what I said initially. A person is prone to 
nominate somebody that has a somewhat similar political 
philosophy or view toward government and the issues 
that are related thereto. 


VETO oF ScHooL LUNCH AND CHILD NuTRITION 
LEGISLATION 


Q. Mr. President, predictions are that the House will 
certainly override your veto of the $234 billion child 
nutrition program. Now, in the event that they allow this 
veto to stand, where is this going to put the needy child 
and the child who is surely going to have to pay more for 
his school lunch? 

THe PresIvenT. First, let me explain why I vetoed 
the bill. That legislation passed by Congress, which I 
vetoed, called the child nutrition bill, provides for Fed- 
eral funds to go to pay for school lunches for the children 
of families that can well afford to pay for the meal. 

I see no reason whatsoever for a child of a family suffi- 
ciently well off getting a federally financed meal. And it 
involved for the current fiscal year, as I recollect, an extra 
$200-plus million and about $600 or $700 million extra 
in the next fiscal year. 

I am for the Federal Government helping and provid- 
ing school lunches, nutritional lunches for the children of 
those who are at the poverty level or below. I believe that 
is a firm responsibility of the Federal Government. But 
we should not—and I don’t believe the American people 
want us to—finance free meals for people who can afford 
to pay for their children’s lunches. 

Now, if the House and Senate, one of them, should sus- 
tain the veto, there is adequate statutory law to take care 
of the needy child. And earlier this year, I recommended a 
program that would concentrate more for the needy child 
and would eliminate the child of the family that is well 
off. 

I wish the Congress had done that. It makes a lot more 
sense, particularly with the kind of financial problems with 
a $60-plus billion deficit in the Federal Government. 

Q. I was wondering where you draw the line, sir. I 
mean, how do you segregate one from the other, which 
is the needy and which is not the needy? 

THE Presment. There is a poverty family line drawn 
today by a responsible agency of the Federal Govern- 
ment. I think it is around $5,500 income. That is a pov- 
erty line used by all agencies of the Federal Government. 
And so any family that has a child in school at that figure 





Volume 11—Number 41 











1132 PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 


or below would get a free lunch, and any family with 
children above that poverty line would have to pay for 
the lunch. 

Now, the bill that I vetoed provided that there could 
be free lunches for a family that had children that had 
an income of about $9,500. I honestly don’t think that 
the taxpayer as a whole should subsidize with free lunches 
the children of a family that have an income of $9,500 a 
year. 

PANAMA CANAL NEGOTIATIONS 


Q. Mr. President, Dr. Kissinger has been certainly 
successful in gaining peace in the Middle East. Let’s swing 
to Latin America now. I know we have a problem with 
fishing rights with Ecuador—they claim a 200-mile limit. 
But coming a little north the Panama Canal seems to be 
a troubled area. Are you prepared to make a statement 
on our negotiations going on as far as the ownership of 
that Canal? How do you intend to resolve that problem 
there? 

THe Preswent. Let me give a little background, if 
I might. For three Administrations—President Johnson, 
President Nixon, and myself—negotiations have been 
going on with the Government of Panama concerning 
that problem. If you will refresh your memory, you will 
recall there were serious riots in Panama, I think in 1965. 
Around 30 people were killed, including some Amer- 
icans. Now, these negotiations are going on. I have taken 
the position that we will not accept—and I would not 
recommend to the Senate—any proposal that interfered 
with the national security of the Canal, that would inter- 
fere with the operations of the Canal. 

I would not, under any circumstances, do anything 
in the negotiations or submit a proposal to the Senate that 
undercut our national security. Within those confines, 
these neogtiations are going on. And I think it would be 
not wise for me to go into any of the details because we 
have an outstanding negotiator down there who has in- 
structions within those broad guidelines. 


Strip Mininc LEGISLATION 


Q. Mr. President, recently you vetoed two strip min- 
ing bills, I think they were H.R. 25 and S. 7. And Deputy 
Administrator John Quarles of the EPA said strip mining 
bills are too weak. Exactly what kind of strip mining bill 
would you sign? 

Tue Preswent. Well, I vetoed the one in 1974 and 
again vetoed the one in 1975. But in each case I recom- 
mended through the Secretary of the Interior the kind of 
a strip mining bill that I would sign, one that would have 
a good balance between the protection of the environ- 
ment on the one hand and the capability of utilizing our 
vast coal reserves oni the other. 

Unfortunately, the Congress in neither case approved 
the amendments that I recommended which, in my judg- 
ment, would have produced a balanced bill. We are still 


willing to sit down with the Senate and the House and 
try to work out a compromise. One of the problems with 
both of the bills I vetoed was that it would have severely 
restricted the mining of coal, and coal is our best imme- 
diate alternative to foreign oil. We are now mining 
roughly 600 million tons a year and we want to go to, I 
think, it is the 1,200 million tons in 10 years. 

The legislation that I vetoed would have, as a matter of 
fact, cut back our production, not permitted us to accel- 
erate. In addition, it would have probably meant the loss 
of, oh, as I recall, about 125,000 jobs, and jobs are 
important. 

So, if we could get together, and I am willing to 
negotiate with the Congress, I think we could pass a well- 
balanced strip mining bill. 

Q. Do you see a bill of that nature coming across your 
desk? 

THE PRESIDENT. It is sort of dormant at the present 
time, but that does not mean that some negotiations aren’t 
going on. But nothing has emerged at this point. 


EguaL TIME PRovIsIONs 


Q. President Ford, what is your personal reaction to 
the decision by NBC and CBS last night not to carry 
your address regarding the tax cut recommendations? 
And do you think it is a valid objection that the networks 
have that they would have to provide equal time to other 
candidates if they provided time to you? 

Tue PresmenT. That is a very controversial issue. 
They have been very cooperative in almost every case, if 
not every case in the past, and, of course, the closer we 
get to a convention or an election, their problem gets 
more and more difficult. I was very happy, of course, 
that ABC, along with Public Broadcasting, did do it, but 
I am not going to hold it against NBC and CBS. I think 
I would have to say I thought they made a mistake, but 
I am not going to be prejudiced against them as a result. 

Q. Do you think the equal time provision is a valid ob- 
jection? 

Tue PresiwenT. I think the fairness doctrine is really 
the way to handle it. In other words, it gives some dis- 
cretion, it gives some judgment factor to television and 
radio stations. And I would think that some modification 
of Section 315 is in order. 


Q. Thank you, sir. 


THE Forp FAMILY 


Q. This is a question for Betty Ford’s husband. 
[Laughter] 

THE Present. She is doing better than I am in the 
polls. So, you should ask her. 

Q. In light of the upcoming Presidential campaign, 
has she been advised or will she be advised to curtail her 
candid comments, and will she or would she comply? 
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Tue Presiwent. I don’t think I would be very popular 
at home if I tried to lay down the law. She has very good 
judgment but I do have to say this. In our family every- 
body tries to be totally honest and frank. We think that 
is the best policy. I don’t think you get away with trying 
to deceive people. So, as long as people are honest, I think 
you are in a better position to deal with the problems. 
So, I think if Betty gets on the television or radio or is 
interviewed, she will probably speak very frankly, as she 
always does. 

Q. How do you feel about your son’s statement that 
he experimented with marijuana and your promise to 
say today whether or not you have tried it? 

THE Present. Well, let me say I never have. But 
I, again, would say that everybody in our family tries to 
be frank and honest with one another, and we brought our 
children up to be completely honest in their relations 
with us and we with them and all of us with other people. 

I think there is an old saying, “honesty is the best 
policy,” because you inevitably get caught if you don’t 
tell the truth and your conscience is clear if you do tell the 
truth. I can disagree with what some of our children do, 
but as long as they are honest with us and at least give us 
an opportunity to express our views, I don’t think I should 
go any further. 


Gun Controt LEGISLATION 


Q. Mr. President, shortly before Senator Everett Dirk- 
sen passed away, I had an opportunity to sit down and 
discuss gun controls with him. And he told me in his own 
wry way that he felt like if we just enforced the laws that 
were on the books today there would be no need for any 
further legislation regarding this. Now, certainly a man 
who should enjoy an opinion on that better than anybody 
is a man who has been shot at. How do you feel about 
gun controls? 


THE PresIpENT. I have some very strong feelings 
about it. 

Q. Tl bet you do. 

THE PresIvENT. I do not think that the registration 
of guns nor the registration of gun owners is the way to 
handle the problem. In my judgment, we have some good 
laws on the books that, if enforced—which means prose- 
cution, conviction with a jail sentence—we would have a 
big impact on the people who illegally use guns. 

Now, I have also recommended to the Congress some 
legislation that would provide mandatory prison sen- 
tences for people who use guns in the carrying out of 
violent crime. I wish the Congress would pass that legisla- 
tion. I wish State legislatures would do the same in those 
cases where they don’t have such legislation. We have to 
prosecute, convict, and put in jail those people who ille- 
gally use guns. And if we do, I think we can have a sub- 
stantial impact on the bad use of firearms. 

Q. Thank you, sir. 


FORMER PRESIDENT NIXON 


Q. Mr. President, before you came in the room one of 
the gentlemen here made a statement that your ties are 
looking really great lately, and I will say that the one that 
you have on today is keeping the tradition up. 

What is that, a buffalo on there? 

THE PRESIDENT. That is a buffalo. 

Q. Buffalo. 

Have you been in contact with former President Nixon 
recently? 

Tue Present. When I was in California 2 weeks 
ago over the weekend I called him, yes, sir. 

Q. How is he? 

THe Presiwent. He sounded very fine, good firm 
voice. He was up on some of the pertinent political and 
international matters. He sounded in fine shape. 

Q. Do you expect to be meeting with him or seeing 
him anytime in the near future? 

THE PRESIDENT. We didn’t discuss that, but we talked 
for roughly 10 minutes on the telephone. 

Q. I see. Thank you. 


PRESSURES OF THE PRESIDENCY 


Q. President Ford, it has been reported that one of 
Abraham Lincoln’s Cabinet members asked him why he 
continually joked about grave situations, to which he 
replied something to the effect: “If I didn’t joke, surely 
the pressures of the office would crush me.” Do you come 
in contact with these pressures, and how do you cope with 
them? 

THE PRESIDENT. To some extent, I take pretty much 
the attitude that President Lincoln did, as you expressed 
them. I don’t believe that you should be a worrier or a 
fretter. I think you have to take the problems as they 
come. You have to give your best effort mentally and 
physically. You have to make a decision, and hopefully 
that decision is right, and you have to go on to the next 
one. 

But, if you worry and worry and worry, I think that 
eventually affects your other judgment, so in my case, in 
perhaps somewhat the same way, I handle it as President 
Lincoln did. 

Q. Thank you. 


NATURAL GAS SHORTAGE 


Q. Mr. President, there have been several predictions 
of a serious natural gas shortage in this country, as you 
know, and especially in the area of the south and east 
Tennessee this winter. What is the Administration doing 
to relieve the situation, and do you think it can be headed 
off? 

Tue PRreEsIDENT. I have recommended to the Congress 
some emergency gasoline legislation, which would permit 
individual consumers in a State like Tennessee to go down 
to Louisiana, to Oklahoma, or to Texas, buy the gas that 
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is available and transport it through the pipelines at a rate 
that would get them the natural gas. 

I hope the Congress passes that legislation. It is vitally 
important, and I can assure you we are doing everything 
possible to remedy the problem. 

Q. Thank you, sir. 

Q. I think our time is running out, Mr. President. 
Again, let me say how much we appreciate your meeting 
with us. 

Tue Present. Thank you very much. I have en- 
joyed it. It has been a real pleasure, and we are delighted 
to be here in Knoxville. 

Q. Well, we hope you enjoy your visit, brief as it is. 

Tue PreswentT. Thank you. 

Q. Thank you, sir. 


NOTE: The interview which was taped for television broadcast that 
evening began at 1:35 p.m. in the Knox Room at the Hyatt Regency 
Hotel. Participants included Juanita Glenn of the Knoxville Journal, 
Lois Thomas of the Knoxville News-Sentinel, Randy Prewitt of 
WTVK, Carl Williams of WBIR, Sam Brown of WATE, and Hop 
Edwards of PBS. 


White House Conference on 
Domestic and Economic Affairs 


The President’s Remarks and a Question-and-Answer 
Session With Participants in the Conference in 
Knoxville, Tennessee. October 7, 1975 


Tue PRESIDENT. Governor Blanton, Governor Carroll, 
Governor Waller, Governor Holshouser, Governor 
Rhodes, Governor Busbee, Governor Moore, Senator 
Brock, Senator Baker, Congressman Quillen, Congress- 
man Duncan, Mayor Testerman, distinguished guests, 
ladies and gentleman: 

That concludes my speech. Thank you and good night. 
[Laughter] 

I know you have had an interesting and stimulating 
program. I know from the program that the experts on 
all of these subjects have spoken to you about what we 
are seeking to do and attempting to achieve, and they, 
in turn, have listened and, I am sure, gathered informa- 
tion and suggestions from all of you. 

I prefer to concentrate in the area of questions and 
answers, but if I can take just a minute or two, I would 
like to emphasize two very serious problems that we face. 

I would like to summarize the proposal that I sub- 
mitted to the American people last night and which is 
being submitted to the Congress today by the Secretary 
of the Treasury, namely, a two-part package that must go 
together: number one, a restraint on the growth of Fed- 
eral spending, and, number two, a substantial tax reduc- 
tion, three-quarters of which goes to individual taxpayers 
and 25 percent will go to the business community. 
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Number one, at the end of this fiscal year, the spend- 
ing for the 12-month period will be roughly $370 million. 
If no new program is enacted by the Congress and no 
changes are made in existing law, in the next 12 months 
there will be a $50-billion growth in Federal spending. 

If you look at the curve for the last 14 years, and if 
we focus specifically on the growth in 1970 on, you will 
find that there has been a tremendous acceleration in 
Federal spending that this country cannot tolerate and 
we must change. 

Number two, it is my belief that the American people 
want a fair, sizable, substantial tax reduction, and the net 
result is that we are proposing in the tax reduction bill a 
$28-billion tax reduction to coincide as a part of a pack- 
age with a $28-billion reduction in projected growth of 
Federal spending. 

It can be done, and I specifically disagree with those 
who say that the Congress of the United States can’t do 
it. I think they can. It is mandatory if we are going to 
preserve the kind of society that we want, that the Amer- 
ican people want. 

Let me summarize very quickly the tax package: an 
increase in the personal exemption from $750 to $1,000, 
an increase, a flat figure for a single taxpayer of the 
standard deduction of $1,800, a $2,500 flat standard 
deduction for a family, and some modification of the rate 
structure. In the business field, a reduction from 48 per- 
cent, a permanent extension of the investment tax credit, 
and the personal income tax reductions would be on a 
permanent basis. 

I think it is a fair proposition to the taxpayers, and 
the spending limitation can be achieved. I can assure you 
that all of us are going to maximize our effort to convince 
the American people so that in turn the Congress will 
respond. I believe the Congress can handle the problem of 
a spending restraint and a tax reduction. 


Now, the second point I would like to make is the 
need and necessity for a comprehensive energy program. 
Two basic points: One, we have to stimulate domestic 
production. Number two, we have to conserve. We have 
been far too long vulnerable to foreign oil control. In the 
last 2 or 3 years, we have been literally vulnerable to de- 
cisions made overseas, primarily by the Middle Eastern 
countries. 

Four years ago the Federal Government, I mean the 
United States, was paying out roughly $3 billion a year 
to foreign oil producers. Last year we paid out $25 bil- 
lion. There has been roughly a fourfold increase in our 
payments overseas, and with a 10-percent increase an- 
nounced roughly a week or 10 days ago, we will pay an 
additional $2 billion a year to overseas oil producers. 
That money ought to remain in the United States. 

If it does, it means roughly a million more American 
jobs. In order to make ourselves invulnerable, we have 
to stimulate the production of domestic oil, we have to 
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more affirmatively use coal, we have to get into the exotic 
fuels, we have to expand our research and development. 
And we are. And we must, because the risks are great, 
push what I recommended about a week or 10 days ago— 
the Energy Independence Authority. That proposal will 
go up to the Congress in draft form and with a message 
this week, and it will be aimed at taking those energy proj- 
ects that cannot, because of the risk or the gamble, be 
financed by private enterprise and push them so we make 
real headway in the synthetic fuel area. We will have to 
do something in the area of transportation and conserva- 
tion through this mechanism, through this facility, but 
we can do it. 

We cannot in the future leave the United States 
vulnerable to energy decisions by nations overseas. The 
United States, for its own security, for its own economic 
progress and headway, has to have more of our energy 
developed right here at home. And we are going to do it. 

So, with those very limited observations, I would now 
be delighted to respond to the first question. 


QUESTIONS 


TAX CUT PROPOSAL 


Q. Mr. President, I am Tom Stone, president of the 
Greater Knoxville Chamber of Commerce, and I think 
I would be remiss if I did not tell you that we recog- 
nize this conference as a very unique way to bring 
the White House to the people. And I also think that 
I should—I believe I am speaking for all the people in 
this room when I express to you our appreciation for the 
time and the effort that your staff has put into having 
these conferences. And I would suggest to you that you 
have an excellent staff in the form of Mr. Bill Baroody 
and John Shlaes and the members of his staff who have 
been so kind and so easy to work with, and I would hope 
that you would continue with them. 

THE PRESIDENT. I am very proud of them and I am 
delighted to hear public acknowledgement of a fine job 
they do. They do a good job. 

Q. Mr. President, my question: As a representative of 
the business community struggling to be competitive, to 
provide secure employment, and to generate capital that 
is needed for growth and stability, we generally agree with 
your proposed tax programs, Our concern is a big if and 
that big if is Congressional acceptance of a $395 billion 
budget ceiling. What hopes can you share with us that 
Congress will be favorable to your proposal? 

THE Presmwent. As I indicated, questions have been 
raised by the Congress or by certain members of the Con- 
gress as to whether under their procedures such a result 
can be accomplished. 


Since January I have heard a great deal about the re- 
forms that have been put through the Congress of the 
United States to make it a better parliamentary body to 
meet the problems that we face. I think if they put their 


nose to the grindstone and show a little imagination and 
a little strength, it can be done. And I believe the Ameri- 
can people want it and we are going to go out and do 
our utmost to sell the American people, and if they have 
not the mechanism to do it now, the Congress has the 
responsibility to do it when they get back to work, and 
we intend to push it. 
Thank you, Mr. President. 


FEDERAL FUNDING FOR HIGHER EDUCATION 


Q. Jack Reese from the University of Tennessee, Knox- 
ville. Mr. President, I should like to thank you for your 
recent statement on tax reform, specifically the issue of 
charitable contributions to colleges and universities. The 
question I have, however, deals with the severe and peren- 
nial fluctuation in Federal support for students at our 
institutions of higher education. Do you believe that the 
Federal Government can provide greater stability of 
funding and programs for higher education so that we 
can all plan more adequately for the future? 

THE PRESIDENT. I am not familiar with any fluctua- 
tions from the budget point of view. It may vary or fluc- 
tuate at the institutional level, but if I recall accurately, 
there has been no variation of any significance in the 
total amount that is made available by the Federal Gov- 
ernment to institutions of higher learning. And speaking 
of the student loans, student grants, and all of those pro- 
grams, I know that amount has been going upward at a 
rather steady rate, and, of course, the educational benefits 
that go under the GI bill have, likewise, been increasing 
at a substantial rate. 

I am not familiar with any dip in the funding for in- 
stitutions of higher learning, but if there are, we will look 
at it. In my recollection, it was a pretty straight progres- 
sion. 

Q. I think I am referring more, Mr. President, to the 
fluctuation programs, the starting up and dropping off 
of various programs. 

Tue Preswent. Well, what we would rather do, and 
I think it runs through the philosophy, is to emphasize 
the programs for the student of one kind or another and 
give the student the money and let him make the choice 
as to the institution that he intends to attend. 

We will look into it, but I am not familiar with any 
dips and valleys, or peaks and valleys. I agree there ought 
to be a certain stability in many of the programs, partic- 
ularly those affecting the students. It has been a progres- 
sion upward rather than any decrease. 

Thank you very much. 


JOB TRAINING PROGRAMS 


Q. Mr. President, I am Richard Wilkes, AFL-CIO 
Appalachian Council. Understanding your concern for 
the unemployed throughout our country and the job sit- 
uation and job market today and the Comprehensive 
Employment Training Act and the distribution of these 
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moneys to the State and local governments for distribu- 
tion for training and placement purposes, the Manpower 
Administration has urged national manpower training 
sponsors and local community organizations who formally 
sponsor training programs and placement efforts to look 
to see that Title I prime sponsors at State and local levels 
for continued financing. However, widespread surveys 
indicate little hope that these organizations will receive 
any help. My question: Mr. President, in light of this, 
do you propose to continue the funding of these programs 
which have demonstrated effectiveness in the field of job 
training and placement? 

Tue Present. It is my recollection that under the 
CETA program we have requested, and Congress has ap- 
proved, the full funding under the authorization act 
which, for the current fiscal year, is somewhere in the 
magnitude of $3,200 million or $3,500 million. 

It is my expectation that we will fund or recommend 
the funding of that program, bearing in mind our cur- 
rent economic problems, at roughly the same level. I think 
it is basically a good program. It incorporates not only 
the training programs you are talking about, but the 
summer youth program. And it would be my expectation 
that unless there is a substantial change in the economic 
situation, we hope there will be some gradual improve- 
ment, and we think there will be. 

We will fund at a very substantial level and, hopefully, 
sufficiently to meet the kinds of programs you are talking 
about. It is my understanding that in Tennessee you have 
had for several years a good statewide program in this 
area. 

QO. Yes, sir. 

Tue Presment. And if the funding is more or less at 
the present level, I see no reason why those programs 
could not continue. 

Q. Thank you, sir. 

THE Present. Yes, sir. 


GRAIN SALES 


Q. Mr. President, I am James Putnam, a farmer and 
president of the Tennessee Farm Bureau Federation. I 
have a short statement and then the question. 

Farmers were asked early this year to go all out for full 
agricultural production in 1975 with the promise by this 
Administration that farmers would have access to markets 
at home and abroad. They have responded with record, 
or near record, grain crops. In view of recent action taken 
by the Government concerning the sale and shipment of 
grain to Russia and other countries, can we, as farmers 
and farm organizations, have faith in this Administration 
to make sure these markets are available to farmers? 

THE PRESIDENT. The answer is strongly yes. There has 
been a temporary suspension for a very good reason. The 
farmers did go all out. They have produced a record crop 
of wheat at 2,100 million bushels. They have produced a 
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record corn crop, although we don’t have the final figures 
of about 5,800 million bushels. They have done, in the 
area of soybeans, also, an exceptional record and a record 
crop. 

Now, we have long-term purchase agreements with 
Japan and with other countries. We have had some very 
wide fluctuations in the purchase of grain, corn, wheat, 
and soybeans from the Soviet Union. One year, as I recall, 
it was around 55 million bushels, the next year it went up 
to 599 million bushels, and the next year it dropped down 
to 75 million bushels. The peaks and valleys have caused 
serious disruptions in our markets in the United States. 

Now, what we have done, the Soviet Union has pur- 
chased 10.3 million metric tons of grain so far. They have 
a serious shortage. There were rumors that they were 
going to come into the market at a very substantial figure. 
At the same time, we felt, and still feel, that a 5-year pur- 
chase agreement with the Soviet Union agreeing to buy 
a minimum figure of a substantial amount every year with 
an option to buy another sizable number of tons is a 
better program than having these peaks and valleys and 
these wide fluctuations and variations. 

Our negotiators are in Moscow now, they are seeking 
to achieve a permanent or a 5-year program, as I have 
described it. If that is agreed to, there will be a removal 
of the temporary suspension of sales, and I am certain that 
the Soviet Union will come in and buy additional grain in 
this crop year which will be very, very helpful and will 
coincide with the promise I made. And in the meantime, 
we will have gotten an assured market from a sizable pur- 
chaser for the next 5 years. It is a negotiation which is in 
the best interest of the farmer and in the best interest of 
the American consumer, and when the announcement is 
made—and I think it will come reasonably soon—I 
think farmers as well as consumers will be pleased. And 
we might be able to combine it, if I could add as a post- 
script, a deal that will give us some Soviet oil as a part of 
the overall deal which is good insurance against Mideast 
oil decisions. 


PUBLIC WORKS PROJECTS 


Q. Mr. President, I am David Switzer, president of the 
Tennessee chapter of the American Public Works Asso- 
ciation. In my question, I would like to refer to a House 
bill, 5247, which was cited as a Local Public Works Capi- 
tal Development and Investment Act of 1975, as spon- 
sored, I believe, by Congressman Jones of Alabama. 

This bill asks for an appropriation of $5 billion for fund- 
ing 100-percent Federal grants for State and local public 
works projects. This bill is designed to meet not only the 
need for a huge backlog of badly needed public works 
facilities but also to meet the national unemployment 
emergency and to stimulate activity in the construction 
field, where I understand at least one-fourth of the workers 
are currently unemployed. 
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I understand that this bill has been drastically cut in 
the Senate, perhaps back in committee, and I would like 
to ask, sir, what. you would care to comment on the 
Administration’s attitude toward this kind of measure for 
stimulating the economy and, at the same time, providing 
local public facilities which are needed for health and 
safety of the public? 

THE PresipenT. First, I never make any categorical 
comment on whether I will veto or approve a piece of leg- 
jslation until it gets down on my desk, but I am generally 
familiar with the proposal. 

As a preface to that, I should say that under the $395- 
billion ceiling that I mentioned last night—and I reaffirm 
today—it makes it almost impossible, if not virtually im- 
possible, to add any new programs, even one such as you 
have described. So, it does have a hard and difficult road if 
we are going to cut the growth in Federal spending be- 
cause this is the new program. 

Number two, we have found over the years that public 
works per se where you start literally from scratch, they are 
not the best way to get people immediately employed who 
are unemployed because of a slowdown in the economy. 

It takes time to get these projects moving. In contrast, 
there is, I think, a little different situation in roadbuilding 
because these are projects and programs that have been 
underway, planned, et cetera. But I think that many of 
those projects can be funded out of general revenue shar- 
ing, which amounts to about $6,300 million in this current 
fiscal year, going one-third to the States and two-thirds to 
local communities. That is money where there are no limi- 
tations, no restrictions, and the States and the local com- 
munities can use that money for the kind of projects and 
programs that you mention under this other bill. 

So, I would say that is a better way, a more certain way, 
and the other is a program that will have to come under 
the $395 ceiling if we are going to show the kind of 
restraint that would justify the personal tax reduction that 
I mentioned of $28 billion. 


UNEMPLOYMENT 


Q. Mr. President, LeRoy Brandenberg, NAACP. Mr. 
President, the unemployment rate of black Americans 
being twice that of white Americans, do you feel that the 
unemployed need some special attention and, if so, what? 

THe Present. I recognize that the statistics show 
precisely what you have indicated, and I think we have to 
approach the problem in two ways. 

Number one, we have to get our economy out of the 
recession—and we are on our way out of the recession— 
so that there will be more job opportunities for all Ameri- 
cans, including minorities. I am glad to report that since 
March of this year to the last report several days ago, we 
have increased the number of people gainfully employed 
by 1,650,000. So, we are making headway in job oppor- 
tunities, in jobs themselves. 


From that, we have to recognize the abnormal unem- 
ployment in the area of the minorities. Through the Com- 
prehensive Employment Training Act, CETA, we are try- 
ing to take the minorities, give them training, and get them 
from training into meaningful jobs. 

There are, of course, other efforts that are being made 
in the field of education. One of the problems is making 
sure that minorities are adequately educated so they can 
handle some of the jobs where there are openings, and we 
are seeking to make special efforts in those areas. 

I think those are basically the programs that have to be 
pushed in order to meet the problem, and it is a serious 
one in the unemployed among minority youth, particu- 
larly. 

Q. Thank you. 


EQUAL EMPLOYMENT OPPORTUNITY COMMISSION 


Q. Mr. President, Anne Gillenwater. I represent the 
Commission on the Status of Women. First, I wish to 
express my appreciation for the interest and concern that 
has been demonstrated by our First Lady for women’s 
issues. 

Tue Present. All of the polls I have seen, she does 
much better than I. [Laughter] 

Q. My question: Since the Equal Employment Oppor- 
tunity Commission is inoperable and there has been no 
concerned attempt to address the serious problems of 
women, we want to know what attempts are going to be 
made by this Administration to answer our needs in em- 
ployment, child care, and women’s future role in today’s 
society. 

Tue Present. Are you speaking of EEOC? 

Q. Yes. 

Tue PrEsIpENT. We just appointed a very fine person 
as the new Chairman, and I just submitted the name for 
reappointment of a member—I apologize, I can’t think of 
her name—Mrs. Walsh. 

Under the new Chairman, I think you will see some very 
strong, affirmative action by EEOC, as I think it should, 
not only among minorities but as far as women are con- 
cerned. He is a very fine person. I know him personally. 
He comes from an excellent background, and it is my 
opinion that you will be very pleased with the new efforts 
by that organization under his leadership. 

Q. Thank you. 


CONCERNS OF COAL MINERS 


Q. Mr. President, Jack Kaiser, the UMWA. Excuse 
me. I am a little excited. [Laughter] I am representing 
the United Mine Workers of America Health and Retire- 
ment Fund, and I am a coal miner myself. If the coal 
miners are to maintain the production of this essential 
energy source, we need just a few basic things. We need 
good education for our children. We need medical care 
for our families and we need safe working conditions. 


Volume 11—Number 41 








1138 


My question, Mr. President, is this: What is being done 
to make sure that one part of the Government works with 
the other? When we try to get a doctor to move into our 
community, we hear that he won’t come because of the 
problems of housing and education. Teachers will not 
come because of the problems of housing and health care. 
Who is going to help us put together the answer to these 
different parts of the same problem? 

THE PresiwenT. In the case of doctors, we have sev- 
eral programs. One of them is where the Federal Gov- 
ernment gives a scholarship or grant or other financial 
assistance during their period of training in return for 
them to spend several years—I don’t recall the precise 
number—in a rural area. This program has been in effect 
3 or 4 years, as I recall, perhaps longer. This, I believe, 
is a good way to get general practitioners in rural areas. 
It is my recollection—I was reading, as I came down to- 
day, of a program that you have in Tennessee under the 
auspices of HEW, as I recall, to have sort of a circuit 
rider doctor that would help very tremendously in meet- 
ing the problem you are talking about. 

There was a program in education—I think it is still 
in effect—that gives loans or grants to those seeking to 
teach, providing they spend x number of years in the 
educational field, and they would get a forgiveness for 
the loan or grant that was given to them. I think that is 
still in effect, is it not, John or Bill? 

The Teacher Corps Program, which is aimed at meet- 
ing that particular problem—TI recognize fully that you 
need doctors and teachers, and I believe those two pro- 
grams at least in part can be helpful. 


NEWS MEDIA 


Q. Mr. President, I am Ed Ray, representing the Ten- 
nessee Press Association. You look well, hale, hardy, and 
we are all glad you do, very vigorous. 

Tue Preswent. Thank you. 

Q. That prompts what I am going to say. Vice Presi- 
dent Rockefeller and Treasury Secretary Simon, among 
others, have suggested that editors and other news media 
representatives downplay on their presentation to the 
public of an instance dealing with attempts upon your 
life. 

The argument is that such news, and I quote, is “stimu- 
lating to the unstable.” Now, those who defend detailed 
coverage of recent such incidents contend that for the 
press to do otherwise would be an abuse of the public’s 
right to know and, in effect, would be an erosion of the 
free press and a free society. Now, Mr. President, I don’t 
recall your having spoken out on the subject, but I would 
like to hear from you. 

Tue Presmpent. Let me say, Mr. Ray, I believe the 
press should accurately and fully report any such inci- 
dents. I think they have an obligation to do just that, and 
I, under no circumstances, would urge the news media to 
do otherwise. 
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THE COAL INDUSTRY 


Q. Mr. President, my name is B. F. Reed, and I am 
president of the Turner Elk Horn Mining Company, with 
headquarters at Drift and Floyd Counties, Kentucky. We 
are part of Appalachia. The coal industry, of which I am 
a part, has great problems in responding to your plans for 
development of the domestic coal industry. One of the 
devastating problems is implementation of the Clean Air 
Act, which has already stopped production of utility coal 
in the Appalachian region. I am told now that the Senate 
committee bill, Public Works Committee bill, will further 
increase our trouble and make impossible the goals that 
you have set for the development of the industry. My ques- 
tion is: What further can this industry do, what plays can 
be called to help to resolve the problems brought about? 

Tue Preswent. In the energy program that I sub- 
mitted in January, following the State of the Union Mes- 
sage, I recommended certain amendments in the Clean 
Air Act that would modify—not wipe out, but modify— 
the existing law so there could be more flexibility, permit- 
ting energy generating plants to transfer from oil to coal. 
Those amendments, as I recollected, were approved by 
Russ Train, who represents EPA, as well as Frank Zarb, 
who represents FEA. 

Unfortunately, as I understand it, the Senate, instead 
of taking our amendments, have come forth with about a 
half a loaf, and the net result is it won’t really solve the 
problem, which is greater utilization of coal and a lesser 
dependence on foreign oil. 

You don’t have to convince me. We are in agreement 
with you. I think what you have to do is go down there 
and sit on the doorstep of the United States Senate and 
the United States House of Representatives and tell them 
what the problem is and convince them that our proposal 
is right if we are going to be invulnerable to foreigu oil 
cartel price decisions. That is it. 

Q. Thank you. 


TENNESSEE-TOMBIGBEE WATERWAY 


Q. Mr. President, I am Tom Green of the Tennessee 
River Valley Association of Nashville, Tennessee. The 
number one Army Corps project in the United States is the 
construction of the Tennessee-Tombigbee Waterway. This 
huge project involves new job opportunity waterway de- 
velopment and energy conservation. What is your posi- 
tion on continuing the construction funding of the Ten- 
nessee-Tombigbee Waterway connecting mid-America 
with the Gulf scheduled for completion in 1981? 

Tue Present. Probably the first public works proj- 
ect I ever heard about on the floor of the House was the 
Tennessee-Tombighee River project when John Rankin 
was literally the only sponsor of that proposal in the House 
of Representatives. It was approved or authorized. It has 
had funding, It is a sizable project. In the budget for fiscal 
1976 we did recommend funding, I don’t recall the pre- 
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cise amount. It is my judgment that there will be addi- 
tional funding recommended in fiscal year 1977, but until 
I see the recommendations of the Corps of Engineers, 
which have not as yet come to me, I cannot give you any 
precise figure. 

I do support the project, I think it ought to be under- 
way from a point of view of construction, and I think 
we ought to set a target as to the completion. It does 
save—what is it, about 1,600 miles if it goes from the 
Tennessee River down to the Gulf of Mexico? 

Q. About 350 miles, I believe, Mr. President. 

Tue Presipent. Well, it is a very sizable saving of 
transportation. This Administration is for it. The best 
evidence is the recommendation we made for fiscal 1976. 
And I am certain we will make a recommendation for 
fiscal 1977, but until the Corps of Engineers gives me 
their recommendation, I am in no position to give you 
an exact figure. It will be included; how much is the 
question. 

Q. Thank you, Mr. President. 


TVA BOARD OF DIRECTORS NOMINEE 


Q. Mr. President, I am Carl Holcomb, and I represent 
the Appalachia Regional Conservation Commission of 
the Sierra Club. We want to compliment you on your 
interest and concern for this rich and wonderful section 
of our great country. 

My question is this: Your nomination of Mr. James F. 
Hooper to fill the vacancy on the TVA Board of Directors 
has caused a great deal of discussion and controversy 
among the people of this area of the valley, in the national 
media, and in the halls of Congress. We feel that this is a 
very important position nationally as well as locally, and 
in view of this we would like to have you tell us of the 
significant qualifications of Mr. Hooper for this very 
important position. 

Tue Present. There are three on the Board; there 
are three spots on the Board. Mr. Hooper’s name was sub- 
mitted out of a list of about 10 or 12. It was submitted to 
me. The nomination is before the United States Senate. 
It is before the committee that has jurisdiction. That com- 
mittee is in the process of conducting its own investigation, 
and the report from that committee will be submitted 
shortly, I am told, with its recommendation, and if it is 
favorable, it will go to the floor of the Senate. 

At the time that Mr. Hooper was selected, we did look 
into his business qualifications, into his other qualifications, 
and the judgment was that he was qualified for the posi- 
tion. But this is now a matter for the United States Senate 
under the confirmation process. I don’t think I should go 
any further than that. The nomination is there. It is now 
a decision for the United States Senate to make. 

Q. Thank you, Mr, President. 


STOCK TRANSACTIONS 


Q. Mr. President, I am Roy Meade representing the 
National Association of Manufacturers. As you know, 
individual stockholders, the backbone of our free enter- 
prise system, have left the market in droves, and it is neces- 
sary for them to return before we have the viable stock 
market. What are your views on double taxation of 
dividends, graduated capital gains tax when equities are 
sold at a profit, and a liberalized capital loss treatment 
when sold at a loss? 

THE PresweENT. Well, in the response to the first ques- 
tion, Secretary Simon about a month ago went before the 
House Committee on Ways and Means and recommended 
the Administration’s view that we should find a method of 
integrating taxation of corporate profits and the dividends 
paid to individual stockholders. Unfortunately, that rec- 
ommendation was not treated too favorably by the House 
Committee on Ways and Means. 

We submitted that proposal because I believe that if 
we are going to create jobs, we have to create the where- 
withal for investment so that the plant and the machinery 
can be purchased for the development of the job market. 

Now we have a tremendous need and necessity for in- 
vestment capital for job creation. Now, if the committee 
didn’t like what we recommended, then they ought to 
have, or they do have the obligation to come up with some 
answers of their own. 

Now in the second question, the House committee, in 
its consideration of handling of the sale of the profit com- 
ing from the sale of securities last year, made some modifi- 
cations. As I recall, we didn’t take any particular stand on 
that. And the last question, I have forgotten what the 
third point was. 

Q. Liberalized capital loss treatment when sold at a loss. 

Tue Preswent. Well, I don’t think the Administra- 
tion has taken a stand on that particular issue. If we have, 
it is a detail that I don’t recall. 

Q. Thank you, Mr. President. 


FEDERAL ASSISTANCE FOR CHILDREN 


Q. Mr. President, I am Arden Miller of the American 
Public Health Association. I am concerned, as I know you 
are, with the well-being of this country’s children. By your 
public statements on welfare and by your veto of the 
children’s nutrition bill, you have indicated some ways 
in which you think it is not appropriate for Government to 
give assistance to families of low and marginal incomes to 
raise their children. Do you recognize that there is any 
societal responsibility to assist parents in raising their chil- 
dren, and, if so, what are the intentions of your Govern- 
ment to meet that responsibility? 

Tue Presiwent. I certainly do recognize that those 
who, for one reason or another, do not have adequate 
funds for the raising of their children or for their own 
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sustenance or are unable to have an income—the Gov- 
ernment does have a responsibility. 


Let me take, for illustrative purposes, the child nutrition 
bill, which I vetoed several days ago. Under the bill that 
came from the Congress, it lifted the ceiling for the child 
nutrition program to a figure of over $9,000. In other 
words, a family that had an income of over $9,000, that 
family’s children would qualify for free lunches. I think 
that is far too high. I don’t think it can be justified. 

Now that is from the point of view of who should get 
free lunches. I certainly wholeheartedly endorse free 
lunches across the board for those children who come from 
any family below the established poverty level, and I 
think the income level there is $5,500. There is no ques- 
tion that the children that come from a family of that 
level are deserving under the free lunch program. But I 
just as strongly feel that the Government as such has no 
obligation to give free lunches to children of a family 
that has an income of over $9,000. 

And I must say I was quite disappointed to find that 
today the House of Representatives overrode my veto by 
370-something to 18. But let me assure you that aside 
from the humane aspects—and I strongly support the 
feeding of children as I have indicated—this will add 
over $200 million to expenditures during this fiscal year, 
and it is somewhere in the magnitude of $600 or $700 
million over expenditures in the next fiscal year, and all 
of that, of course, comes out of that $395 billion ceiling 
we are talking about. 

Yes, sir. 

STRIP MINING LEGISLATION 


Q. Mr. President, my name is James Somerville, and 
I am representing the Commisison on Religion in Ap- 
palachia. The basic stance of the Commission on Reli- 
gion, which is a cooperative mission enterprise of 18 sep- 
arate Christian unions, has expressed in its purpose 
which is that of taking a position of advocacy with respect 
to the people of this region in the name of Jesus Christ. To 
be an advocate in Jesus’ name seems to us to command 
advocacy in that style, the style of the Nazarene. The Gos- 
pel teaches that this means giving up the prestige of rich 
and the powerful and taking on that condition of the dis- 
enfranchised. In some feeble way, very feeble way, this 
is where we stand and intend to stand. 

Now from that posture and I feel entirely inadequate of 
trying to stand there, but from that posture we see that no 
issue in our region has come up from the grass roots more 
consistently and more dramatically than that of strip min- 
ing. I know of no citizens group anywhere in this land we 
call Appalachia that has said, “Let’s keep on strip min- 
ing.” I do know of lots of coal company interests that 
have seemed to say stripping is good for America. 

Mr. President, you have vetoed two strip mining bills. 
Would you, in this moment, show us how your veto of 
those bills has heen good for the people of the Appala- 
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chian Mountains? And if you can do that, sir, will you 
tell us how this Administration, your Administration, will 
compensate this people for the devastation of strip min- 
ing? 

Tae PRESIDENT. Let me assure you, I don’t condone 
irresponsible strip mining under any circumstances, and 
the best evidence of that is the fact that after the veto in 
1974 and after the veto of 1975 we submitted to the House 
and the Senate specific amendments that would make a 
strip mining bill acceptable. It would have been a well- 
balanced strip mining bill if the Congress had responded 
and considered and approved the amendments that we 
recommended. And I would hope even today that the Con- 
gress would take their bill and add to it the amendments 
that we believe are good. 

Now, you know, the Federal Government is not the only 
governmental agency that can meet the problem of strip 
mining. And I know of at least two States in Appalachia 
that have excellent strip mining laws. Ohio—is Jim 
Rhodes here? I think Jim would say that Ohio has a first- 
class strip mining bill and it works extremely well. I have 
heard about it a number of times from one of my former 
colleagues, Wayne Hays, who says that is the standard. 
Well, in Appalachia the Ohio legislation in effect takes 
care of the problem. In the State of Pennsylvania, they 
have a good strip mining bill, and maybe other States in 
the Appalachian region do have good strip mining bills. 
I know those two for sure. 

So, even if we don’t get a Federal strip mining bill, there 
is no reason why your States can’t act affirmatively as 
Ohio and Pennsylvania have done. 

Now, let me explain two very practical reasons aside 
from the environmental features, and our amendments 
would, in my judgment, meet all or most of the environ- 
mental problems. Under the legislation that I vetoed, you 
would find that there would be a substantial loss of jobs, 
and, number two, you would find under the legislation 
that I vetoed we could not, under any circumstances, meet 
our goal of | billion 200 thousand (million) tons of coal 
in 10 years. 

We are presently at the rate of 600 million tons, and we 
have to double that. And we can do it with good legisla- 
tion. But we could not, in my opinion, with the legislation 
that the Congress sent me. 

Now we are willing to negotiate with the Congress, we 
are willing to work with them to come up with an accept- 
able bill, but they want it their way or nothing, and I don’t 
think that is the way to find a solution to the problem. 


THE AMERICAN FARMER 


Q. Mr. President, I am Mrs. Harry B. Caldwell from 
North Carolina. I am representing the North Carolina 
State Grange and the State granges in this region. Last 
fall, and last winter, you called on the farmers of America 
for all-out production and you indicated that they would 
have the assurance that you would give them full support 
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in receiving reasonable prices for the things that they 
uced, 

Just recently—I believe it was last week—Secretary 
Earl Butz, in a meeting in Chicago, again called on the 
American farmers to go all-out in producing the food and 
fiber needed for our Nation and to help meet the needs 
of the world in 1976. 

Now, farmers are born optimists. They really want to 
produce, but they need the assurance that they will re- 
ceive costs of production plus a reasonable profit. My 
question is going to be in three parts, all of them related. 
How do you propose that farmers will receive fair and 
reasonable prices if they produce the abundance called 
for by the Government? They are related. Do you want to 
answer that one now? 

Tue Present. I would be very glad to. 

I indicated earlier that we did ask for full production, 
and the farmers responded in corn, wheat, soybeans. I in- 
dicated we have a temporary suspension, but only for the 
purpose of getting an assured market of a substantial 
amount over a 5-year period. 

I think it is fair to point out that since the suspension, 
which is in effect now for about 5 weeks, the price of 
wheat on the market has gone up from around $3.75 a 
bushel to $4.05 a bushel. So, even with the suspension of 
sales to the Soviet Union, there has not been any drop in 
the wheat market. 

I believe that is likewise true in the corn market because 
everybody knows that the Soviet Union is going to come 
back into the market this year, and in addition we will get 
a 5-year agreement with an assured market of a substan- 
tial amount. 

Q. Now, what are the features of the new farm bill 
that we will have next year that are being proposed by 
the Administration? 

Tue Presivent. I believe that the Administration feels 
that the existing law, which is market-oriented and per- 
mits the farmer to sell his product in the market rather 
than to sell it to the Government and have the Govern- 
ment store it is the best approach. 

So, it is my feeling that this legislation is basically 
sound, it has resulted in full production, and we have 
gotten rid of the storage problem. With corn at about 
$3.15 a bushel, as I recall, and wheat at about $4.05 a 
bushel—I have forgotten what soybeans are; they are 
about $5.00-plus a bushel, whatever it is—that we are in 
the right area, and we have got a fairly sound program. 

Q. Then you feel optimistic about the future, and we 
can go home and tell the farmers to go ahead and plant? 

Tue Presivent. You sure can, and the more you plant, 
the more you will sell. And we will be in a strategic posi- 
tion to use our bountiful harvest for humane purposes 
and other purposes around the world. The farmers are 
going to get, in my judgment, a fair price in an open 
market. 


PRODUCTIVITY IN THE UNITED STATES 


Q. Mr. President, Bill Bowden of the Southern Growth 
Policies Board. Governor James Holshouser of North 
Carolina is chairman of our board this year. There is a 
broad agreement that there is a decline in the rate of 
productivity growth in the United States, and I should 
add this is particularly true in the Southern United States 
in the past several years, which has contributed to infla- 
tion and to recession, to unemployment, it has placed the 
Nation in a vulnerable position in trying to compete with 
other nations for world markets. 

Senator Percy of Illinois and Senator Nunn of Georgia 
have been bipartisan sponsors of a bill called the National 
Productivity Act. It has been approved by the Senate. It 
appears to be headed for approval by the House. The 
productivity act provides for a national center to review 
Federal legislation and agency operations for their impact, 
plus or minus, on the ability of this country to be produc- 
tive. The bill also encourages joint labor, industry, and 
Government efforts to improve production and work 
conditions. 

Lastly, and perhaps most importantly, Mr. President, 
the bill provides for a Federal policy to approve the use 
of human resources for improved work quality. I might 
just say, as an aside, we have never had in this country a 
Federal policy and an apparatus for the transfer of science 
and technological information after private enterprise 
and the local government in the same sense as we have had 
through cooperative extension of the Smith-Lever Act 
for the improvement of productivity in the rural sector 
and improvement of the quality of life of rural people. And 
so, we see the seeds of this sort of thing in the National 
Productivity Act. Would you comment, sir, to the extent 
that you can, your attitude towards such legislation? 

Tue PresweENT. I think it should be said, first, that of 
all segments of our society in the last 20 years that have 
shown the greatest degree of increase in productivity it has 
been in American agriculture. They have plunged for- 
ward and produced more per man, shown the greatest 
increase of any segment of our society for, I think, 5 per- 
cent of the American farmers produce enough for the 
other 95 percent and sell substantial amounts overseas. 

So, the farmers have done a superb job. We have to do 
better in other areas. Now, we have had for about 4 years 
a Productivity Commission. 

Q. That is correct. 

Tue Present. That Commission was established on 
the recommendation of a former Secretary of Labor, 
George Shultz. It is in operation now. I think the law is 
about to expire, and there is some criticism of it. Whether 
it is justified or not, I honestly can’t tell you. 

The criticism is primarily in the House of Representa- 
tives. I think it can be justified. The annual expenditure 
or appropriation is about $1,500,000. I am for that ap- 
proach. I believe that it is worth that investment. I think 
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the problem is not convincing those of us in the executive 
branch, but convincing the House of Representatives that 
the existing law ought to be extended. 

In effect, I would recommend that it be made per- 
manent so that it is out there as an instrument of trying to 
increase productivity in our society. It is the best insurance 
against inflation. It is the best insurance against foreign 
competition. 

Q. Thank you, Mr. President. That is very encouraging. 

THE PresipENT. We have got about two more, so 
let’s go ahead. I will be the good guy and let Bill be the 
bad guy. 

Go ahead, sir. 


REGIONAL COOPERATION 


Q. Mr. President, I am Harold McPheeters, with the 
Southern Regional Education Board. I too would like 
to thank you and all these very impressive leaders of your 
Administration for coming to our region, to our ques- 
tions and our discussion. I would like to ask a question 
about interstate regional cooperation. We have, in this 
region, two, I think, successful examples of interstate 
regional cooperation in economic and development pro- 
grams in the TVA and the Appalachian Regional Com- 
mission, both of which are largely Federal. 

Yet there are many other domestic problems which 
I think lend themselves to this kind of interstate regional 
planning and cooperation, such as the training of rare 
health and scientific personnel, certain environmental 
planning, certain specialized economic programs and so 
forth. We have several interstate organization—some 
are interstate organizations of the States themselves, some 
are professional organizations, and associations that could 
work in this area. 

However, the Federal Government tends to deal with 
the States State-by-State. Now, I realize you are President 
of the United States, but is it likely that the Federal 
Government will use more of this kind of regional inter- 
state cooperation and planning and action? 

Tue Present. I see no reason why we should not, 
and we do have our Federal Regional Council, which is 
supposed to coordinate the various departmental programs 
in the region under their jurisdiction. 

Now, that is at the Federal level. It does not have a 
corresponding group, necessarily, at the State level, but 
in those areas where it makes sense geographically, I would 
hope that we would not be hidebound by arbitrary State 
lines, and to the extent inthe areas of health and educa- 
tion where it makes sense, we would proceed with the 
establishment of regional or other geographical orga- 
nizations to meet a practical problem. I don’t think we 
should be circumscribed by just arbitrary State lines if 
another approach is the better one. 

Q. Thank you. 





PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 


NEW YORK CITY’S FINANCIAL SITUATION 


Q. Mr. President, I am Roger Hibbs, representing the 
Mid-Appalachian Chamber cf Commerce. As you are 
aware, sir, New York City has been suffering from fiscal 
irresponsibility, if not gross mismanagement, for many 
years. What, sir, in your opinion will be the effect of 
the United States economy should New York City default 
on its obligations, and do you plan to bail them out with 
Federal taxpayer dollars? 

THE PRresipENT. I have been told by a number of 
economic experts that if by chance New York City should 
default and can’t borrow the money to meet its current 
operating expenses, that the impact of such action or of 
such occurrence happening could be containable, as these 
experts tell me. That is the phraseology they use. 

I have heard enough of them say that that I believe that 
it is accurate. The more serious problem is if New York 
City can’t meet its obligations, can’t borrow the money or 
have it from other sources, now that we have the problem 
of New York State having some difficulties. But I can’t 
believe that a State with all the wealth that New York 
State has can’t meet that problem. 

The problem of New York City is a serious one. I have 
great sympathy for the people of New York City. I do 
believe there is a solution, but it has to come from the 
local and responsible State authorities or the local city 
authorities. 

There is no legislation at the Federal level that would 
permit the executive branch to move in and do anything 
under these circumstances. The Federal Reserve Board 
has certain authority that can help in the financial com- 
munity, but neither it nor the Federal Government per se 
has any authority to bail out New York City. 

Most people don’t recognize that in either this fiscal 
year or last fiscal year the Federal Government made 
available in various programs to the city of New York 
about $3,500 million, roughly 25 percent of their revenue. 

So, the Federal Government has not been negligent 
in trying to help the city of New York over the last several 
years. They are in a lot of trouble, and it has not happened 
overnight. And so far, there has not been any viable 
program presented that I have seen that will get them 
out of their difficulty, but we will have to wait and see. 

I hope they can make it, but the Federal Government, 
or the executive branch of the Federal Government, has 
no authority to do anything. 

Q. Thank you, Mr. President. 

THE PrEesmeENtT. Out in Omaha a week or 10 days 
ago, I asked an audience like this when the question was 
asked how many in the audience would recommend that 
the Federal Government move in and rescue New York 
City. I asked this very solemnly, and I asked it very 
seriously. 

How many in this room would recommend that the 
Federal Government go in and take care of the financial 
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situation the city of New York has? It is a serious matter, 
but it would have a very serious impact on our structure. 


EQUAL RIGHTS AMENDMENT 


Q. Mr. President, thank you for coming to Tennessee, 
and we welcome you here. I represent the “Stop Equal 
Rights Amendment” group in East Tennessee. 

THE Preswent. Excuse me. I didn’t hear. 

Q. I am Dorothy Warnacut from Etowah, Tennessee, 
and I am an East Tennessee chairman for Stop the Equal 
Rights Amendment. I think you have heard of that 
amendment. [Laughter] You have met with pro Equal 
Rights Amendment representatives, and we want to know 
if you would please grant us our equal rights to meet with 
you? [Laughter] 

THE PreEswwENT. I am not familiar that I have met 
with any group such as you describe. I was in the House 
of Representatives and voted for it. So, my record is clear. 

It is now out of the Congress, and it is in the hands of 
the various State legislatures or in the hands of the people 
in the respective States. That is a procedure that is proper 
under our Constitution, and individuals pro and con at 
the State level now have the responsibility to decide under 
the Constitution whether there should be a ratification 
of that action taken by the Congress. 

I thank you very, very much. It is a pleasure and 
privilege to be here. 

NoTE: The President spoke at 4 p.m. in the Cumberland Ballroom 


at the Hyatt Regency Hotel, after being introduced by William J. 
Baroody, Jr., Assistant to the President for Public Liaison. 


Amcrican Society of 
Oral Surgeons 


The President’s Remarks at a Reception for Members 
of the Society. October 7, 1975 


It is great to be here, and as I look over the audience I 
see some of my former colleagues in the Congress. But it is 
delightful to be here again as I was in 1971 when I was 
still in the House of Representatives and had the oppor- 
tunity of joining Dr. Jim Edwards, who is now a great 
Governor in South Carolina, and also to be here—I am 
sure he must be here someplace—Dr. Lee Ricker from 
my hometown of Grand Rapids, Michigan. 

Well, I just met Dr. Hayward from the University of 
Michigan as I came in. A long time ago, before many of 
you knew anything about oral surgery, I was the bene- 
ficiary of some experimental work—[laughter]—at the 
University of Michigan Dental School. And I must say, 
I have not had one failure from that fine experimental 
work for which I thank them all. 


But in 1932 and 1933, when I was the beneficiary of 
that expert professional training and instruction—what- 
ever the price was, it was cheap—but it was a darn good 
bit of service, and for them I thank them. But it got me 
straightened out on the right path because I have bene- 
fitted from the good advice they gave. And I am real 
proud of what all of you in your society and your asso- 
ciates have done. And I compliment you for the high 
professionalism of your organization and the people that 
are a part of it. 

The original schedule was that I was to be here. last 
night. [Laughter] But I had another message to give on 
a far broader scale. [Laughter] And so, I thought if 
you could stand it, I would come here tonight after I 
got back from a long day in Tennessee to give you a 
personal, firsthand approach to some of the things I said, 
last night. And if you don’t mind my repeating and 
perhaps expanding some of those views, I would like to 
do so. 

I think we are faced with two very serious decisions 
that I had to make and that I have made, and now the 
Congress must face up to, and it will have to decide. 
The two problems are very simple. I believe the Fed- 
eral Government should tax less, and it is my strong con- 
viction that the Federal Government should put a sub- 
stantial restraint on the growth of Federal spending. 

I feel very strongly that you can’t do one without the 
other, and I am going to say to the Congress very specif- 
ically, very categorically, if you want a tax reduction, if 
you want a meaningful, substantial, constructive tax 
reduction, you have to put a restraint on Federal spend- 
ing, period. 

Let me talk very specifically, if I can, about what 
the trend of Federal spending is. On June 30 of this year, 
Federal spending for a 12-month period will be $370 
billion. In 12 months your Government will spend in this 
current fiscal year $370 billion. If we don’t add one new 
program, if we don’t change one dollar in escalation, if we 
let things just go along as they are, the growth in Federal 
spending in the next 12 months from July 1 of this year 
or next year to July 1 of 1977, you will add $50 billion 
to Federal spending in 1 2 months. 

That is the add-on and will take you up to $420 or 
$430 billion. That is the growth factor without any new 
program, without improving, changing, or—that is just 
what happens mechanically. Because more people become 
eligible, the escalation clauses are in effect. It just 
happens. 

Now some people say that is uncontrollable. I don’t 
think it is. It is uncontrollable if Congress does not do 
anything to stop it. That is what the law says. But if Con- 
gress will face up to a limitation, we can control it and 
that is what they ought to do. 

We ought to get rid of the words “uncontrollable Fed- 
eral expenditures.” You can control them, I can control 
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them, if Congress will change the law, period. 

And let me point out one thing, if I might. This fiscal 
year which begins, or ends I should say, next June 30, 
will have a deficit of somewhere between $62 and $70 
billion—deficit. That is more money we have to borrow 
to pay our current obligations in 12 months. 

If what I have recommended, that we get a $28 bil- 
lion tax cut and a $28 billion limitation on the growth of 
Federal expenditures, we can just about cut in half for the 
next fiscal year the deficit. It will be somewhere around 
$40 billion. 

Now that’s bad, but let me tell you what will happen 
if we don’t cut the growth—and I underline the growth— 
in Federal expenditures. We will end up with a deficit 
next fiscal year of $70-plus billion. So, you will have back- 
to-hack deficits of around $140—well, total $140 billion. 
That is the cold, hard, statistical fact of life. 


So, what is our choice? In order to get the Congress to 
put a limitation on growth of Federal spending, we have 
to convince the Congress that it is wise to put a tax reduc- 
tion in at the same time. I think a good many Members of 
Congress even today agree with that, and more and more 
will agree with it if you go out and sell it. 

What kind of tax package are we trying to sell? We are 
trying to sell a tax package that gives to the hard-work- 
ing, industrious, middle-income group a better break. 
They have been shortchanged if you look at the tax pack- 
ages over the last 10 or 20 years. And we are talking about 
the people in the range of $8,000 to $25,000 to $30,000. 

They have been getting shortchanged. You can look at 
the statistics. They are very accurate. What we are trying 
to do is to give to them the kind of a break so they can 
send their kids to school, buy a home, do some of the 
things that they worked for and sought to achieve. 

What are the specifics? The specifics are to increase the 
personal exemption from $750 per person to $1,000. 
Number two, for a single person, the regular deduction— 
standard deduction they call it—for a single person, a flat 
rate of $1,800; for a family, $2,500. 

In addition, we revise the rate schedules. The net result 
is you are going to have equity done to those people down 
in that middle-income group. And they have taken it on 
the chin, and they deserve their fair share. 

We have emphasized in recent years taking care of the 
less well-off. Under the tax package I have recommended, 
they are held harmless, they are not taxed one dime more. 
Over the years, some people allege that the people more 
well-off have gotten the benefits. We don’t give them 
any more. 

The people that get the help are those people in the 
middle-income brackets, and they are the strength, in 
my judgment, of our American society. 

But I reemphasize for the benefit of some of my friends 
from the Congress who are here on both sides of the aisle, 
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if we are going to give this kind of a meaningful tax re. 
duction, we have to have a dollar-for-dollar reduction in 
the growth of Federal expenditures. It is a package or it 
is nothing, and I ask for your help to convince your Mem- 
bers of Congress that that is the right thing to do. 

One other observation and comment. I am real pleased 
to be here with all of you who have such intimate contact 
with your patients and your fellow citizens. I am grateful 
for the help and assistance you gave me over a long period 
of time. And I urge you to continue that high level of 
professionalism, which is so important in our society. 

Excellence is something that we should stimulate our 
successors to achieve. You who are here represent that. 
And this is what we have to have in our society, individ- 
ually and collectively, and we have to have as a nation. 

Whether it is meeting the problem of expenditures or 
taxes or energy or foreign policy, we have to have that 
kind of vision, that kind of action if we are to justify the 
faith that was given to us by our forefathers. 

You and I have a mission to justify what they did for us, 
and we have a responsibility for those that succeed us. Our 
goals should be high and our efforts should be maxi- 
mized—not for us, but to adequately represent what was 
done before and to stimulate that what must be done in 
the future. 

Thank you very much. 


NOTE: The President spoke at 9:29 p.m. at the Washington Hilton 
Hotel. 


Aviation Legislation 


The President’s Message to the Congress Transmitting 
Proposed Legislation To Reform Regulation of the 
Airline Industry. October 8, 1975 


To the Congress of the United States: 

As part of my program to strengthen the Nation’s 
economy through greater reliance on competition in the 
marketplace, I announced earlier this year my intention 
to send to the Congress a comprehensive program for the 
reform of transportation regulation. In May, I sent to 
Congress the Railroad Revitalization Act aimed at re- 
building a healthy, progressive rail system for the Nation. 
Today I am pleased to submit the Aviation Act of 1975 
which will provide similar improvements in the regulatory 
environment of our airlines. To complete the package, I 
will soon be forwarding similar legislation for the reform 
of regulation governing the motor carrier industry. 

The result of the regulatory reform measures proposed 
in this legislation will have a direct and beneficial impact 
on the American consumer. Countless Americans use air 
travel on a regular basis in connection with their jobs and 
leisure activities. But for many Americans, air travel has 
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become a luxury too expensive to afford. In part, today’s 
high costs of air transportation are attributable to inflation 
and the rising cost of fuel and labor. But they are also 
the result of long years of excessive economic regulation. 

In 1938, when the Congress authorized the creation of 
the Civil Aeronautics Board, there was a belief that some 
form of government intervention was needed to protect 
the infant airline industry. Accordingly, the Board was 
instructed to regulate this industry in order to promote its 
growth and development. Entry into the industry was 
strictly controlled. Even those airlines who were allowed 
entry into the industry were rigorously controlled with 
respect to what markets they could serve and fares were 
regulated. Real competition was intentionally dampened. 

In the almost four decades since economic regulation of 
airlines was established, this industry has grown tremen- 
dously. It can no longer be called an infant. Consequently, 
protective government regulation established to serve the 
particular needs of a new industry has outlived its original 
purpose. The rigidly controlled regulatory structure now 
serves to stifle competition, increase cost to travelers, 
makes the industry less efficient than it could be and denies 
large segments of the American public access to lower 
cost air transportation. A number of studies have indicated 
that the cost of air transportation to American consumers 
is far higher than necessary as a result of overregulation. 

The overriding objective of the proposed legislation is 
to ensure that we have the most efficient airline system in 
the world providing the American public with the best 
possible service at the lowest possible cost. We must make 
sure that the industry responds to natural market forces 
and to consumer demands rather than to artificial con- 
straints set out by government. This legislation would 
replace the present promotional and protectionist regu- 
latory system with one which serves the needs of the public 
by allowing the naturally competitive nature of the indus- 
try to operate. It provides the airline industry increased 
flexibility to adjust prices to meet market demands. And 
it will make it substantially easier for firms who wish and 
are able to provide airline services to do so. These meas- 
ures will be introduced gradually to permit the industry 
to adjust to a new regulatory environment. Government 
will continue to set rigid safety and financial standards 
for the airlines. But the focus of the new regulatory scheme 
will be to protect consumer interests, rather than those 
of the industry. 

I urge the Congress to give careful and speedy atten- 
tion to these measures so that the over 200 million pas- 
sengers who use our airlines every year are given the 
benefits of greater competition that will flow from regula- 
tory reform of this industry. 

GeraALp R. Forp 
The White House, 
October 8, 1975. 


United States Navy Bicentennial 


The President’s Remarks at Ceremonies at the 
Washington Navy Yard. October 9, 1975 


Thank you very much, Mr. Secretary. Admiral Holloway, 
distinguished guests, ladies and gentlemen: 

At the outset, may I express my very deep personal 
gratitude for your thoughtfulness and the kindness of the 
Navy in giving to me those two wonderful mementos that 
reflect, of course, the history and the tradition of the Navy 
itself. 

I am very, very proud and highly honored to salute 
this special day marking the 200th anniversary of the 
United States Navy. Those of us who love the Navy and 
who have gone to sea in her ships know that the history 
of the Navy is the history of the United States. 

Our Navy remains the symbol of the United States— 
of our dedicated and skilled sailors, of our technological 
genius and our massive, but controlled, military strength, 
which patrols the oceans of the world on a mission of 
peace. 

I pledge to you today that I remain fully committed to a 
Navy second to none in readiness and capability, a Navy 
devoted to the Nation’s highest ideal. 

Since our first sailing ship mounted a cannon, our sailors 
have protected America at home and throughout the 
world. As we begin the celebration of our National Bicen- 
tennial, much has changed, but the Navy remains stead- 
fast as our first line and guardian of liberty and peace. 

It took naval power to win our freedom. It still takes 
naval power to preserve freedom. As President and as 
Commander in Chief, I will do all that I can to keep the 
United States Navy supplied with the best and the most 
modern ships, weapons, training, and equipment in the 
world today. 

It is my sworn duty to maintain the power for peace 
that the Navy symbolizes. The credibility of the United 
States, in the eyes of both our friends and political adver- 
saries, depends upon the courage, the skill, and the disci- 
pline of the men and women of the United States Navy. 

Any assessment of our military, economic, and moral 
strength must take into account the respect the United 
States commands on the high seas. My budget recommen- 
dations for national defense are the minimum essential 
for our safety, and I might add I am more than dis- 
appointed that in too many instances these budget recom- 
mendations for weapons, for equipment, for this, and 
for that have been so deeply cut. 

Some now advance the misguided notion that Amer- 
icans are no longer fighting anywhere, because we are 
seeking to broaden every channel to peace, we can afford 
the luxury of some new domestic programs out of defense 
cutbacks. I am convinced that the adequate spending for 
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national defense is an insurance policy, one for peace 
that we cannot afford to be without. 

Certainly the most important obligation of govern- 
ment is to guarantee all citizens protection of their lives 
and freedom against outside attack. 

Today, that protection is our principal hope for peace. 
What expense item in our Federal budget is more essential ? 
Obviously, from my previous remarks, I will resist to the 
utmost the scuttling of the United States Navy in every 
way available to me. 

On the 200th anniversary of our heroic Navy, I appeal 
to the commonsense and courage of the American people. 
At home, we are making real progress on the. problems 
that beset our Nation. It is not the time to dismantle our 
defenses. 

I reject the prophets of doom who see nothing but 
depression at home and defeat abroad. I reject any advice 
to pull down the Stars and the Stripes and sail home from 
the seas of the world to safe anchorage at home port. 

If we do so, our home ports will no longer be safe. You 
know it, and I know it. Under my Presidency, we will 
neither furl the flag nor abandon hope. We will maintain 
constancy and credibility of American strength at home, 
as on the seas of the world. 

Thank you very much, and Godspeed to all hands. 
NOTE: The President spoke at 12:23 p.m. at Leutze Park at the 
Washington Navy Yard. In his opening remarks, he referred to 


J. William Middendorf II, Secretary of the Navy, and Adm. James 
L. Holloway III, Chief of Naval Operations. 


THE PRESIDENT’S 
NEWS CONFERENCE OF 
OCTOBER 9, 1975 


Tue Presment. Good evening. Won’t you sit down, 
please? How are you all tonight? 

Miss Thomas [Helen Thomas, United Press Interna- 
tional]. 


AMERICAN CIVILIAN TECHNICIANS IN THE MippLe East 


Q. Mr. President, it now seems pretty certain that 
Congress will approve sending American civilians to the 
Sinai. My question is: Will any of these Americans be 
drawn from the military establishment, CIA, or the intel- 
ligence agencies, and is recruiting underway now? 

Tue Preswent. I can only tell you that the American 
technicians will be American civilians. They are highly 
qualified, very technically oriented individuals who have 
to operate very sophisticated electronics equipment. The 
actual recruiting, I assume, will begin very shortly. I am 
certain they will not be in the military. 
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Q. Well, they may not be in the military after they go 
to the Sinai, but are they being drawn from that area? 

THE PreswenT. I can’t give you the specifics on that, 
except that I can assure you that they are civilian tech- 
nicians and will have no relationship to our military. 


FEDERAL ASSISTANCE TO New York City 


Q. Mr. President, we are well aware of your opposition 
to a Federal bailout of New York City, but does that nec- 
essarily mean that you would veto any legislation you 
might get from Congress that would aim in that general 
direction? 

Tue Preswent. I don’t think any legislation that I 
have heard people comment about or any legislation that 
I have read about would justify approval by myself. The 
legislation that I have heard about is a long way from 
getting through the Congress. 

Every place I go, I check with Members of the Con- 
gress—Democratic or Republican—and I check, as some 
of you may know, with people in various communities, 
And I find no substantial sentiment for any legislation of 
one kind or another in the Congress to bail out New York 
City. So, I think it is very premature to make any com- 
ment other than nothing I have seen so far seems to fit the 
bill. 

Yes, Mr. Lisagor [Peter Lisagor, Chicago Daily News]. 


THe PRESIDENT’S PROPOSAL ON FEDERAL TAXES AND 
SPENDING 


Q. Mr. President, you have said that, or have indicated, 
or some of your people have, that you would veto a tax 
bill if it is not tied to this budget ceiling. My question is: 
Would you really shoot Santa Claus in an election year? 
[Laughter] 

Tue Present. Mr. Lisagor. I have said with great 
emphasis that the American people want a $28-billion tax 
cut and a $28-billion reduction in the growth of Federal 
expenditures. They know that that is the right way to 
meet the problem of getting our long-term reform in tax 
legislation and to achieve a responsible program in spend- 
ing limitations. 

I absolutely, without any equivocation, say that if the 
Congress plays politics by sending a tax reduction bill to 
my desk without any responsible restraint on Federal 
spending, the answer is, as I said the other night, I would 
not hesitate to veto it. 

Q. Mr. President, could I follow that and ask you, have 
you taken any polls to find out whether the American 
people really support this program, because you and others 
have said that the American people want this? How do 
you know they want this? 

Tue Presment. I have been watching some of the 
polls taken nationally for the last several months, and there 
is a general consensus that Federal spending ought to be 
controlled. And I believe there is a strong feeling that the 
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Federal Government should take less out of the taxpayer’s 
pocket so the taxpayer can spend it himself. 

Q. Mr. President, to stay with the tax and spending 
program, critics of the program say that since your $28 
billion in tax cuts would start on January 1, about 9 
months before the spending cuts, that what you really have 
is a highly inflationary fiscal policy for the first part of 
next year. What is your response to that, sir? 

THe PresiwenT. I don’t want any misunderstanding 
on that. Our taxcut proposal tied in with a spending lim- 
itation was not aimed at affecting the economy in any 
significant way whatsoever. On the other hand, if the Con- 
gress is critical and wants to put a spending limitation on 
the last 6 months of fiscal 1976, I will be glad to cooper- 
ate with them. I think that might be very wholesome in 
that the present spending limitation that the Congress has 
imposed for fiscal ’76 is too high. So, if they want to co- 
operate for the last 6 months of fiscal 1976, I will be right 
there helping them. 

Q. Mr. President, to follow that, would you say why 
you went as high as $28 billion at a time when your eco- 
nomic advisers suggested that economic recovery was not 
only on schedule but ahead of schedule? 

THe PreswentT. Well, as I indicated a moment ago, 
the proposal for a tax cut and a spending cut was not 
aimed at necessarily affecting the economy. It was aimed 
primarily at getting a meaningful tax reduction on a per- 
manent basis to get us straightened out in where the 
burden of Federal taxes should fall on individuals, giving 
a bigger tax break between the incomes of $8,000 to 
$25,000. 

In addition, the proposal was aimed at getting a handle 
on this tremendous growth in Federal spending. As I 
indicated the other night, if we don’t pass one new law, 
if we don’t make any change whatsoever in eligibility or 
rates, the increase in Federal spending in the next 12 
months, from July 1, will be $50 billion—an increase in 
spending of $50 billion. We picked the figure of $28 
billion as a reduction in that $50 billion in order to get 
some of these escalation programs under control. 


ENERGY INDEPENDENCE AUTHORITY 


Q. Mr. President, on another subject, the Vice President 
says that high-level Administration critics of your $100- 
billion energy plan should either support the plan or 
resign. Do you agree? 

THE Present. I haven’t seen any public statements 
by any of my advisers that they are not in accord with 
the recommendation that I am submitting officially to the 
Congress tomorrow. 

We have some differences in an administration where 
I have a number of very able, articulate individuals. They 
don’t always agree on every subject. But I know of no 
public statement attributed to any one of them where they 
Officially disagree with my decision. 


Q. But isn’t Secretary Simon a persistent critic of this 
plan? 

Tue PresivEnT. I haven’t heard him say anything to 
me directly in contravention of my decision. And although 
he did raise some questions during the consideration of it, 
as far as I know he has not publicly come out and con- 
demned it. 


CANCELLATION OF LOUISVILLE TRIP 


Q. Mr. President, there are reports tonight that you 
have decided not to go to Louisville, Kentucky, for a 
Republican dinner next week. Is that a sign for security 
reasons that perhaps you are going to be held hostage in 
the Oval Office? 

THE Preswent. Well, I was advised by local officials, 
as well as others, that under the current circumstances I 
should cancel the trip to Louisville, and, as a result, it is 
being canceled. But I would like to add there are some 
unusual circumstances in Louisville at the present time. 

I am going, however, to several other places—to Detroit 
tomorrow night and to Connecticut next week—and 
under no circumstances does this decision involving Ken- 
tucky have any impact on my decision to travel where I 
think it is the right thing to do, bearing in mind any 
security problems that might be raised. 

Q. What are the circumstances in Louisville, and does 
it have anything to do with the busing problems they have 
had there? 

Tue Preswent. There has been some turmoil in 
Louisville as a result of court-ordered forced busing to 
achieve racial balance in the public schools. And I think 
all of you know that I have consistently and vigorously 
opposed court-ordered forced busing to achieve racial 
balance. 

I think there is a better answer to quality education. 
And this problem in Louisville at the present time has 
created some local disturbances, and rather than involve 
any potential injury to anybody else and for other security 
reasons, I have decided to cancel the trip. 


Tue PRESIDENT’ ELECTION CAMPAIGN 


Q. Mr. President, some of your political allies, Lee 
Nunn and others, have criticized Bo Callaway recently 
about his direction of your election campaign. They say 
he is too reluctant to spend money and that he has not 
built the kind of organization that is needed for a Presi- 
dential campaign. My question is this: Has this criticism 
been conveyed to you, do you have any plans for shoring 
up your campaign organization, and do you expect to 
retain Bo Callaway for the duration of the campaign? 

Tue Preswent. Let me answer the last question first. 
I have great faith and trust, and I fully support Bo Calla- 
way. The criticism that I have heard—and I understand 
that Lee Nunn wrote a letter to the White House. I have 
not seen it. I have heard about it. Lee Nunn is a very 
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dedicated person. He is a good personal friend of mine. 
For various reasons, I guess he didn’t fit in comfortably 
with the organizational structure and the decisionmaking 
process of Bo Callaway. It is an honest difference of opin- 
ion as to organization. So, Lee took the step that he did. I 
certainly will examine his comments and criticisms and 
will bear them in mind as we proceed ahead. 

Q. I have a follow-up. Specifically, do you have any 
plans for improving your campaign organization, or are 
you satisfied with Mr. Callaway’s organizing effort? 

THE PrEsiveNnT. I think we have a very, very good 
campaign organization, and if you will go around the 
States, we have an excellent one in California. We have 
an outstanding one in Illinois. We have a good one in 
Michigan. We are putting together a first-class one in 
Pennsylvania. New York State is in excellent shape. In 
my judgment, we have established in many, many States 
excellent organizations. I think we are really moving 
exceedingly well in the nomination process. 

Bo Callaway has worked hard. He has done a fine job. 
Our organization, with a few exceptions, is in good shape. 
So, I have no specific plans to make any substantial 
changes. 

Q. Mr. President, if I might, the Associated Press 
today reported that the President Ford Committee has 
taken in $700,000 for your campaign. The story also says 
that one-third of that money came in the form of the 
maximum $1,000 check. Most of the rest, almost all of 
the rest, came in the form of very large donations of checks 
of over $250 or more. Many of those donations came from 
corporation executives, bank presidents, real estate offices 
and so on. So, my question is: Does this confirm the alle- 
gations of your critics that your Administration is overly 
friendly with big business? 

THE Present. Nothing could be sillier. And the net 
result is that people who want to contribute, contribute 
voluntarily, and I welcome those contributions. I can 
assure you that we are going to get a very broad-based 
contribution from many, many people all over the coun- 
try, and there is just nothing to it. It is a silly accusation. 

Q. Mr. President, along that line, a report published 
this week says the new political director of your campaign 
ran a school for dirty tricks several years ago—displaying 
wiretap equipment, teaching campaign workers to make 
phony telephone calls to disrupt the opposition. Since 
that has never been your style of campaigning, do you 
intend to ask Mr. Callaway to investigate and take appro- 
priate action if it is warranted? 

THE Presiwent. It is my understanding that Mr. 
Spencer has categorically denied those charges. He is an 
honorable person. I believe him. And as you indicated, I 
have never, under any circumstances, in any of my cam- 
paigns, permitted or participated in such activities. There 
will be none in my campaign for nomination and for 
election as President. And so, there is just no further com- 
ment needed. 


PRESIDENTIAL DOCUMENTS: GERALD R. FORD, 1975 


Q. Mr. President, since you got back from Europe in 
early August, you visited nearly half the States in the 
Union. You have made dozens of public appearances on 
the road, and many, if not most, of those public appear- 
ances have been speeches at Republican fundraising 
events. Yet, you and your aides have said repeatedly that 
none of these appearances have any relation at all to your 
campaign for election in 1976. Wouldn’t it be a little 
more candid to concede the obvious? 

THE Presment. As President and as a member of the 
Republican Party and the leader of the Republican Party, 
I have an obligation to try and strengthen and rebuild the 
Republican Party organization in many, many States, 
That is what I have been doing. As I recall in the various 
appearances before State Republican fundraising dinners, 
I have raised something over $2 million, most of which 
goes to the State organization; part of it goes to the 
national organization to pay the expenses of the trip that 
I take to that particular community. 

As President and as the leader of the Republican Party, 
if I am asked to participate in one of those meetings, I am 
glad to do it, because I firmly believe that the strengthen- 
ing of a State organization is very helpful for all Republi- 
can candidates, including the candidate for President. I 
think that is a part of the function that I have as head of 
the party. 

Q. Nevertheless, Mr. President, don’t these appearances 
at these fundraising events inevitably have some favorable 
impact on your candidacy? 

THE Present. I wouldn’t necessarily say on my can- 
didacy. I hope on my election. 


U.S.-SovieT NEGOTIATIONS ON GRAIN AND OIL 


Q. Mr. President, a two-part question: Is there any 
delay in the formal announcement of our negotiations 
with the Soviets on the wheat sale, and, as a companion 
question, are we also negotiating with the Russians on the 
sale of their oil at a favorable price to us? 


Tue Present. We have coming out tomorrow, I 
think at 3:00 or 3:30, an announcement as to the status 
of our wheat, corn, soybean crop reports. When we put 
on the temporary suspension of the sale of these commodi- 
ties overseas to the Soviet Union and to others, we said 
we would await that crop report. As soon as we get that 
report, I presume there will be some announcements as to 
further sales to one or more countries. 

Now we are negotiating right at the present time with 
the Soviet Union for a 5-year sale of grain of an annual 
amount which is very substantial, with an option, per- 
haps, for them to buy more. It will be a very good agree- 
ment if some of the final details are worked out. 

At the same time, there are some negotiations going on 
involving the purchase by the United States of Soviet oil. 
Whether or not the two will be tied together is not firmly 
decided yet. We are more likely to have one announced 
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and then continue negotiations on the other. But on the 
other hand, it is possible that we will be successful in both. 

Q. Mr. President, will the price, do you hope, be lower 
than the established price by OPEC? : 

Tue Present. Well, as far as grain is concerned, of 
course the Soviet Union will buy our grain in our open 
American markets at the market prices. You don’t buy 
in an open market in the Soviet Union; you pay what the 
Government decides. Now we hope that in the negotia- 
tions we can negotiate a favorable price, but we have not 
concluded those negotiations at the present time. 


THE PRESIDENTS VIEWS ON MARIJUANA 


Q. Mr. President, in Knoxville earlier this week you 
were asked by an interviewer for your thoughts on your 
son’s use—or saying that he smoked marijuana, and you 
said that you admired his candor, but you sort of stopped 
there. I was just wondering, Mr. President, could you tell 
us what are your thoughts about young people using 
marijuana? 

THE PreswentT. I disapprove of young people using 
marijuana. I believe the preponderance of the evidence 
so far is that it is not a healthy habit to have. I personally 
disapprove of it. And on the other hand, I think it is a 
very honorable thing for a son to frankly admit that on a 
very limited basis had done so. 

And as I said in Nashville (Knoxville), all of our chil- 
dren have been brought up to be honest with their parents 
and honest otherwise, and I respect them for that and I 
hope they continue that very fine trait. But I repeat, as far 
as I am personally concerned, I do not approve of the 
smoking of marijuana. 


New York City’s FINANCIAL SITUATION 


Q. Mr. President, to return to New York City for a 
moment, Secretary Simon [laughter] 

THE PResweENT. My wife is up there tonight. 

Q. I hope she has a good time, sir. [Laughter] 

Secretary Simon and Chairman Burns have testified 
that if Congress does decide to do something to help New 
York, it should contain tough provisions to make sure that 
New York City balances its budget and to discourage other 
cities from following the Federal route. Should legislation 
come to you containing these tough provisions, might you 
then consider it? 





THe Present. Well, I always consider any legisla- 
tion passed by the Congress, but I certainly have to look at 
the small print on any legislation that is aimed at bailing 
New York City out when their financial or fiscal record 
has not been a good one. 

As I recall what Chairman Burns said the other day 
in testimony—that if a city came up with a balanced 
budget and if a State guaranteed to provide necessary 
revenue to keep that in balance, and if there was a long- 
time responsible fiscal policy, then he would recommend 
such legislation. 


Well, if you have all of those factors—a balanced 
budget, the State guaranteeing the payment of the money 
by additional State taxes, and the other factor—it hardly 
seems needed or necessary for the Federal Government to 
get involved. 


Q. Well, sir, the only question is the short run, and 
Congress is thinking of coming up with something to help 
New York over the short run. Might you, if all of these 
other elements were there, might you support some help 
in the short run? 

Tue Present. I do not think it is a healthy thing 
for the Federal Government to bail out a city, and I mean 
any city, that has handled its fiscal affairs as irresponsibly 
over a long period of time as New York City has. Now I 
have great sympathy for the people of New York, the 6 or 
8 million people there. They have got a terrible program. 
Their government expenditures are out of control. Unless 
they come in with a balanced budget, unless they get some 
State aid from the State of New York by some means or 
other, I just am very reluctant to say anything other than 
“no” until I see the fine print, until I see what New York 
City has done. And, it is interesting to note that the “Big 
Mac” committee [Municipal Assistance Corporation] has 
turned down Mayor Beame’s program as being not suffi- 
cient. So, it hasn’t gotten by the State yet, much less come 
back down to Washington. 


Mr. Beckman [Aldo Beckman, Chicago Tribune]. 


CONGRESSIONAL SALARIES 


Q. Mr. President, we hear you make lots of speeches 
about your determination to hold inflation down. I won- 
der if you could tell us why you signed a bill that gives 
Congress a vested interest in inflation and ties their salaries 
to the cost-of-living index? 

THE PrEsmENT. Well, I think you know, Mr. Beck- 
man, that instead of recommending that their salaries be 
increased to 8.66, I recommended that their salary in- 
creases be limited to 5 percent. I think that is responsible 
action on my part. 

Q. You don’t find any problem with their salaries being 
tied to the cost of living? 

Tue Present. I think that judges, I believe that top 
officials in the executive branch and Members of Congress 
who haven’t had a pay increase for 61/2 years ought to get 
a cost-of-living pay increase. But I decided to make it 5 
percent rather than 8.66 percent. 


ScHooL LuNcH LEGISLATION 


Q. Mr. President, were you surprised by the Congres- 
sional vote to override your veto of the school lunch bill? 

Tue Present. Not at all because it had a very fine 
label and the facts were not sufficiently exposed to the 
public to get the public interested in writing the Congress 
that they ought not to override. And as you well know, 
my proposal took as good care of the children who need 
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free lunches, if not better, than the bill that was passed by 
the Congress. The only difference between the Congress 
and myself was the Congress said that free lunches could 
be paid by the Federal Government for families that had 
an income of $9,770. I don’t think the taxpayers as a 
whole ought to subsidize with free lunches families who 
have that kind of income. 

Q. Mr. President, was the veto useful then for the sake 
of making that point? 

Tue Preswent. I hope so. 


CAMPAIGN STRATEGY 


Q. Mr. President, you have taken a number of po- 
litical positions which are attractive to the conservative 
members of the Republican Party. I refer to the tax and 
the veto of social programs, New York. Is it your cam- 
paign strategy to keep to the right in your own party until 
after New Hampshire and Florida and then move back 
to the center when you are running against a Democrat? 

THE PresmeENT. I think if you look at my total record 
since I have been President, and certainly while I was 
in the House of Representatives, I was in the middle of the 
road both in domestic action as well as in foreign policy, 
and I intend to stay there. 

I think it is the area where most Americans agree. It has 
been my record for 27 years in politics, and I don’t intend 
to deviate for any temporary political advantage. 


FEDERAL TAXES AND SPENDING 


Q. Mr. President, there has been talk about the great 
difficulty of combining the tax cut with the Government 
expenditure ceiling in one package. And we asked Mr. 
Greenspan and Mr. Simon, and they say, well, that is up to 
Congress. Well, you are an expert in that subject as a 
former House minority leader. What would you suggest 
along that line? 


Tue Present. Well, I would suggest to the Congress 
that they go back to December of 1967 where they will 
find that Congress for the next fiscal year passed a spend- 
ing limitation and at the same time took action on taxes. 
And I would suggest they go back to June of 1968, and 
they will find that the Congress passed a spending limita- 
tion at the same time they considered a tax measure for 
the next fiscal year. They would learn from history and 
from precedents that it had been done. 


And if this new Congress, this reform Congress, can’t 
use enough imagination to put together a tax reduction 
and a spending limitation, I think the American people 
ought to know about it because other Congresses have 
done it, and the American people believe in a tax reduc- 
tion and a spending limitation. And I can’t imagine Con- 
gress not having enough imagination to combine a spend- 
ing limitation and a tax reduction. If they don’t there 
ought to be some changes up on Capitol Hill. 
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Foop Stamp LEGISLATION 


Q. Mr. President, your Agriculture Department people 
had indicated earlier this week that they would have this 
week your food stamp proposal. Well, they didn’t. Now 
there are reports that there is conflict within your Ad- 
ministration on this, that your people just can’t get to- 
gether. We understand the proposal won’t be ready now 
until the Congress comes back from its recess, What is the 
story? 

Tue Preswent. Well, Congress just left, or is just 
about to go on a 10-day recess. And even if we had sent 
our food stamp control legislation up, there would not 
have been any Member of Congress here to consider it. 
So, we are going to send it up the day that Congress re- 
turns from their recess and will have done some prelim- 
inary work with certain Members of Congress. 

We have been working with Senator Buckley and with 
Congressman Michel, who are the authors of a very fine 
food stamp reform bill. So, when we send ours up the 
day Congress comes back from recess, there will be ample 
time for the House and Senate to consider it. 

Q. Sir, can you give us a preview of what is in it and 
what you are trying to accomplish? 

Tue Preswent. Yes. We are trying to save at least a 
billion dollars a year in the present food stamp program. 
What we are trying to do is to give more benefits in the 
food stamp program to those people who need them and 
to take away the benefits from people who don’t need 
food stamps. And that legislation, which I am going to 
recommend, will save at least a billion dollars. It will do 
away with most of the abuses in the food stamp program, 
and I certainly hope the Congress does something about 
it. 

Frank Cormier [Associated Press]. Thank you, Mr. 
President. 

Tue Present. Thank you all very much. 

NOTE: President Ford’s nineteenth news conference was held at 
8:01 p.m. on Thursday, October 9, 1975, in Room 450 at the Old 


Executive Office Building. It was broadcast live on radio and 
television. 


Meeting With Heads of State 
and Government in France 


Statement by the White House Press Secretary 
Announcing Plans for the Meeting in November. 
October 10, 1975 


The heads of state or government of the Federal 
Republic of Germany, France, Italy, Japan, the United 
Kingdom, and the United States will meet on Novem- 
ber 15, 16, 17, 1975, in France to discuss economic issues 
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of mutual interest, including promotion of recovery in the 
world economy, trade and monetary policy, developments 
in energy and other raw material markets, and relations 
with other developed and developing nations. This meet- 
ing will permit an informal and intensive exchange of 
views on common problems, possibilities for resolving 
them, and opportunities to enhance constructive 
cooperation. 

The six leaders recognize the importance their econ- 
omies have to one another and to the rest of the world. 
They believe that they have a responsibility to consult with 
one another on achieving stable growth for their own 
countries and, in cooperation with other nations, greater 
global prosperity and improvements in the working of the 
international economy. It is in this spirit that they will 
convene for these discussions. 


Asian Development Bank 


Announcement of Intention To Nominate Lessel Roy 
Papp To Be U.S. Director of the Bank, With the Rank 
of Ambassador. October 10, 1975 


The President today announced his intention to nomi- 
nate Lessel Roy Papp, of Evanston, IIl., to be United 
States Director of the Asian Development Bank, with the 
rank of Ambassador. He will succeed Paul Rex Beach, 
who resigned effective September 1, 1975. 

Since June 1975, Mr. Papp has served as United States 
Alternate Executive Director of the Asian Development 
Bank. In 1969, he became a Director of the Federal Na- 
tional Mortgage Association and since 1972 has been a 
member of the Executive Committee. 

Mr. Papp was born on March 18, 1927, in Trenton, 
N.J., and received his A.B. degree from Brown Univer- 
sity in 1951. He received his M.B.A. from the Wharton 
School of Finance in 1955. Upon graduation, he joined 
the investment firm of Stein, Roe & Farnham, becoming 
a partner in December 1966. 

Mr. Papp is married to the former Marilyn Amidon, 
and they have two children. 


Railway Labor-Management Dispute 


Announcement of Report of Emergency Board No. 187 
Investigating the Dispute. October 10, 1975 


Emergency Board No. 187, appointed on September 2, 
1975, by Executive Order 11876, has submitted its report 
to President Ford. 

The Board was created to avert a potential work stop- 
page scheduled for September 4, 1975, by four shopcraft 


unions which negotiate through the Railway Employes’ 
Department (AFL-CIO). The 70,000 workers involved 
represent approximately 15 percent of railroad employees. 
Earlier this year, agreements were reached with the nine 
other unions representing all other railroad employees. 

The report addresses three general areas of disagree- 
ment between the parties: wage inequities, work rules, 
and moratorium on future contract changes. The Board 
recommended adoption of the general wage increases 
already accepted by 85 percent of the employees in this 
bargaining round and suggested correction of a 2-cent 
wage inequity in the next round. Several recommenda- 
tions relate to the problem of subcontracting while others 
address work rule issues such as wrecking service and air- 
hose coupling and inspections. Finally, the Board recom- 
mended that the parties agree on a moratorium on national 
negotiations similar to that accepted by most other rail- 
way Jabor organizations earlier this year. However, on 
local issues the Board recommended that peculiarities of 
the present dispute warranted a continuation of local nego- 
tiations, but without the right to strike. 

The Railway Labor Act contemplates that the parties 
now will resume negotiations on the basis of the Board’s 
recommendations. During the negotiating period which 
will run through November 9, 1975, each party must 
maintain the status quo. 

NOTE: The announcement was made available by the White House 
Press Office. It was not issued in the form of a White House press 
release. 

The 32-page “Report to the President by Emergency Board 
No. 187, Appointed by Executive Order 11876, Dated Septem- 
ber 2, 1975, Pursuant to Section 10 of the Railway Labor Act, as 
Amended” was made available with the announcement. 


For Executive Order 11876, see page 936 of this volume of the 
Weekly Compilation of Presidential Documents. 


Energy Independence Authority 


The President’s Letter to the Speaker of the House and 
to the President of the Senate Transmitting Proposed 
Legislation To Establish the Authority. 

October 10, 1975 


Dear Mr. Speaker: (Dear Mr. President: ) 

The Arab oil embargo of 1973 dramatically illustrated 
our ever-increasing dependence on foreign oil. Two years 
have passed since the embargo was imposed. But our vul- 
nerability has increased. Nearly nine months ago I asked 
the Congress to adopt the Energy Independence Act of 
1975. Prompt action on this proposal would have provided 
the statutory framework necessary to achieve energy inde- 
pendence by 1985. Enactment of this legislation remains 
as crucial now as it was in January. I urge the Congress 
to complete action promptly on those proposals. 

It is estimated that the capital requirements for 
energy independence will total about $600 billion over the 
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next ten years. Risks are such in many of the projects 
necessary to develop domestic energy resources and reduce 
consumption that private capital markets will not provide 
necessary financing. The uncertainties associated with new 
technologies inhibit the flow of capital. 

America cannot permit the excessive delays associated 
with the commercialization of unconventional energy 
technologies. New production is essential. Our national 
security and economic well-being depend on our ability to 
act decisively on energy. 

Accordingly, I am herewith transmitting the Energy 
Independence Authority Act of 1975. This legislation 
would create a new partnership between the private sector 
and the Federal Government to assure action on vital 
energy projects in the next decade. The Federal financial 
assistance provided in this Act would be directed primarily 
toward the commercialization of those new technologies 
which offer the greatest promise to develop new supplies 
and conserve our present energy resources. The financing 
would be limited to those projects which would not be 
initiated without new Federal assistance. The EIA would 
be authorized to invest up to $100 billion during a seven 
year period. It would terminate after ten years. 

This legislation also addresses the need to simplify and 
expedite the increasingly complex process by which Fed- 
eral regulatory decisions affect energy development. It 
provides for a more effective Federal licensing process by 
authorizing a coordinated, single Federal application 
process and requiring Federal agencies to act promptly. 
The legislation would not alter the basic statutory respon- 
sibilities of Federal regulatory agencies. 

The achievement of energy independence in the next 
decade requires a partnership of American business, labor, 
and government. Each partner must bear a fair share of 
the burden in the national interest. 

The Energy Independence Authority Act of 1975 will 
give the United States the tools necessary to achieve en- 
ergy independence. I urge its prompt enactment by the 
Congress. 

Sincerely, 
GERALD R. Forp 


NOTE: This is the text of identical letters addressed to the Honor- 
able Carl Albert, Speaker of the House of Representatives, and to 
the Honorable Nelson A. Rockefeller, President of the Senate. 


Digest of Other 
White House Announcements 


Following is a listing of items of general interest which 
were announced to the press during the period covered 
by this issue but which are not carried elsewhere in the 
issue. Appointments requiring Senate approval are not 
included since they appear in the list of nominations 
submitted to the Senate, below. 
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October 4 

The President and Mrs. Ford paid a farewell call on the 
Emperor and Empress of Japan at Blair House prior to 
Their Majesties’ departure from Washington. 


October 6 

Y. B. Chavan, Foreign Minister of India, met with the 
President at the White House. 

The President has accepted the resignation of John 
Denver as a member of the President’s Advisory Commit. 
tee on Refugees, effective today. 

October 7 

The President met at the White House with six Mem. 
bers of the House of Representatives to discuss the 200- 
mile fishing limit. 

The President hosted a reception for U.S. and Soviet 
Directors of the U.S.-U.S.S.R. Trade and Economic 
Council. 

During his visit to Knoxville, Tenn., the President met 
with Governors and General Cochairmen of the Appa- 
lachian Regional Commission at the Hyatt Regency 
Hotel. 


October 8 


The President met with the Cabinet at the White 
House to discuss his proposal on Federal taxes and 
spending. 

The Executive Committee of the House Republican 
Study Committee met with the President. 

October 9 

The White House announced that Anwar al-Sadat, 
President of the Arab Republic of Egypt, has accepted 
President Ford’s invitation to visit the United States begin- 
ning on October 26. 

Aziz Ahmed, Minister of State for Foreign and Defense 
Affairs of Pakistan, met with the President at the White 
House. 

Alejandro Orfila, Secretary General of the Organiza- 
tion of American States, met with the President. 

The President has accorded James M. Wilson, Jr., the 
personal rank of Ambassador while he serves as U.S. Rep- 
resentative to the 26th Session of the Executive Commit- 
tee of the United Nations High Commissioner for Refu- 
gees Program to be held in Geneva October 6-14, 1975. 


October 10 


Olav V, King of Norway, met with the President at the 
White House. His Majesty presented the President with a 
medal commemorating the 150th anniversary of the be- 
ginning of Norwegian immigration to the United States. 

Melo Antunes, Foreign Minister of Portugal, met with 
the President. 

The President announced his intention to nominate the 
following: 

James P. Castserc, of Powell, Wyo., to be United States Attorney 
for the District of Wyoming for a term of 4 years; and 
HERBERT SALzMAN, of the District of Columbia, for reappointment 


as a member of the Board of Directors of the Overseas Private 
Investment Corporation for a term expiring December 17, 1977. 
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ACTS APPROVED BY 
THE PRESIDENT 


Approved October 3, 1975 

HR. 543----------------- Public Law 94-102 
An act to expand coverage of the Rehabili- 
tation and Betterment Act (Act of Octo- 
ber 7, 1949, 63 Stat. 724). 

HR. 1401---------------- Private Law 94-18 
An act for the relief of Robert M. Johnston. 


Approved October 4, 1975 

HR. 4005.....----------- Public Law 94-103 
Developmentally Disabled Assistance and 
Bill of Rights Act. 


Approved October 6, 1975 

I cee ish aco minnie Public Law 94-104 
An act to authorize appropriations for the 
Board for International Broadcasting for 
fiscal year 1976; and to promote improved 
relations between the United States, 
Greece, and Turkey, to assist in the solu- 
tion of the refugee problem on Cyprus, and 
to otherwise strengthen the North Atlantic 
Alliance. 


Approved October 7, 1975 

Ls ee ens Sepa Public Law 94-106 
Department of Defense Appropriation Au- 
thorization Act, 1976. 

eee rr Public Law 94-107 
An act to authorize certain construction 
at military installations, and for other 
purposes. 


October 7, 1975 


EDITOR’S NOTE: On October 7, 1975, a bill be- 
came law without the President’s signature. 
H.R. 4222 was vetoed by the President in a 
message to the House of Representatives on 
October 3, 1975 (see page 1112 of this volume 
of the Weekly Compilation of Presidential 
Documents). The veto was overridden by the 
House of Representatives and the Senate on 
October 7, 1975. The legislative number, pub- 
lic law number, and title of the act are as 
follows: 
0 SES eee oe epee Public Law 94-105 
National School Lunch Act and Child Nu- 
trition Act of 1966 Amendments of 1975. 


Approved October 8, 1975 

ee Private Law 94-19 
An act for the relief of Plotemia Mabanag 
Bareng and Bastiana Lilian Mabanag 
Bareng. 

=o! Public Law 94-108 
An act to extend until the close of June 30, 
1978 the period during which certain dye- 
ing and tanning material may be imported 
free of duty. 


ACTS APPROVED BY 

THE PRESIDENT—Continued 
Approved October 10, 1975 

D. Flies tantdawtaondus Public Law 94-109 


An act to extend the Federal Insecticide, 
Fungicide, and Rodenticide Act, as 
amended, for forty-five days. 





NOMINATIONS SUBMITTED 
TO THE SENATE 


The following list does not include promo- 
tions of members of the Uniformed Services, 
nominations to the Service Academies, or 
nominations of Foreign Service officers. 


Submitted October 6, 1975 


WILLIAM B. WIDNALL, of New Jersey, to be 
Chairperson of the National Commission 
on Electronic Fund Transfers (new posi- 
tion). 

DALE KENT FRIZZELL, Of Kansas, to be Under 
Secretary of the Interior, vice John C. 
Whitaker, resigned. 

ETHEL BENT WALSH, of the District of Co- 
lumbia, to be a member of the Equal Em- 
ployment Opportunity Commission for the 
term expiring July 1, 1980 (reappoint- 
ment). 

BEN B. BLACKBURN, of Georgia, to be a mem- 
ber of the Federal Home Loan Bank Board 
for the remainder of the term expiring 
June 30, 1978, vice Thomas R. Bomar, re- 
signed. 


Submitted October 7, 1975 


CHARLES PENCE SLICHTER, Of Illinois, to be a 
member of the National Science Board, Na- 
tional Science Foundation, for the re- 
mainder of the term expiring May 10, 1978, 
vice Hubert Heffner, deceased. 
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CHECKLIST OF WHITE HOUSE 
PRESS RELEASES 


The following releases of the Office of the 
White House Press Secretary, distributed 
during the period covered by this issue, are 
not included in the issue. 


Released October 4, 1975 

Advance text: excerpts from remarks at a 
Republican fundraising dinner in Newark, 
NwJ. 


Released October 6, 1975 


Advance text: address to the Nation on Fed- 
eral taxes and spending 


Fact sheet: the President’s proposal for tax 
cuts and Federal spending restraint 


News conference: on the President’s proposal 
for tax cuts and Federal spending re- 
straint—by William E. Simon, Secretary, 
and Charles M. Walker, Assistant Secretary 
for Tax Policy, Department of the Treas- 
ury, James T. Lynn, Director, Office of 
Management and Budget, and Alan Green- 


span, Chairman, Council of Economic 
Advisers 
Released October 7, 1975 


News conference: on the President’s meeting 
with the Republican Congressional leader- 
ship to discuss his proposal on Federal 
taxes and spending—by Senator Hugh 
Scott, Senator John G. Tower, and Repre- 
sentative Robert H. Michel 

News conference: on the President's meeting 
with the Appalachian Regional Commis- 
sion in Knoxville, Tenn—by Gov. James 
E. Holshouser, Jr., of North Carolina, and 
Gov. William L. Waller of Mississippi 


Released October 8, 1975 
Fact sheet: the President’s message to the 
Congress on aviation legislation 


News conference: on the President’s message 
to the Congress on aviation legislation— 
by William T. Coleman, Jr., Secretary of 
Transportation, and Paul T. MacAvoy, 
member, Council of Economic Advisers 


Released October 10, 1975 

Fact sheet: on the Energy Independence 
Authority 

News conference: on the Energy Independ- 
ence Authority—by Frank G. Zarb, Admin- 
istrator, Federal Energy Administration, 
James T. Lynn, Director, Office of Man- 
agement and Budget, Robert W. Fri, 
Deputy Administrator, Energy Research 
and Development Administration, and L. 
William Seidman, Assistant to the Presi- 
dent for Economic Affairs 








Editor’s Note 


Note Concerning the Closing Time of This Issue 


The President left Washington on Friday afternoon, 
October 10, for a trip to Detroit, Mich. Releases issued 
subsequent to his departure from Washington will be 
printed next week. 
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